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1 AN ACTg; relating to:

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT
ECONOMIC DEVELOPMENT Cé&@&c*‘“@"‘b

The department of commerce/administers three types of development zone
programs: 1) the development zone program; 2) the development opportunity zone
program; and 3) the enterprise development zone program. Generally, after an area
is designated as one of the three types of development zones, a person or corporation
that conducts or that intends to conducy economic activity in the designated zone is

X' or may be certified by the department’as eligible for certain tax credits, which are
based on the creation or retention of jobs, on expenses incurred to remediate 4\
environmental problems, and on significant capital investment to retain jobs. (The
bill designates an area in the city of Milwaukee as a development opportunity zone
and authorizes up to $4,700,000 to be claimed in tax credits for economic activity in

| the zone. '

| ' - For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

3

\\_j The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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1 SECTION 1. 560.795 (1) (e) of the statutes is created to read:
2 560.795 (1) (e) An area in the city of Milwaukee, the legal description of which

© 3 is provided to the department by the local governing body of the city of Milwaukee.
4 SECTION 2. 560.795 (2) (a) of the statutes is amended to read:
5 560.795 (2) (a) Except as provided in par. (d), the designation of each area under
6 sub. (1) (a), (b) and, (c), and (e) as a development opportunity zone shall be effective
7 for 36 months, with the designation of the areas under sub. (1) (a) and (b) beginning
8 on April 23, 1994, and the designation of the area under sub. (1) (c) beginning on

9 April 28, 1995, and the designation of the area under sub. (1) (e) be inning on the

10 effective date of this paragraph .... rgvisor inserts datel. Except as provided in par.
11 = (d), the designation of the area under sub. (1) (d) as a development opportunity zone
12 shall be effective for 84 months, beginning on January 1, 2000.
#+NOTE: The instructions did not provide how long the designation for the area ‘}g-/

in the city, efxyﬁlwaukee sho ast, so\ used the most WM. i
The instructions also did"not indicate“swhet e designation begin on a

pagticular dati sed the effective date of the budget act. Let me know if you need
y changes.
13 SECTION 3. 560.795 (2) (b) 5. of the statutes is created to read:
14 560.795 (2) (b) 5. The limit for tax benefits for the development opportunity

15 zone under sub. (1) (e) is $4,700,000.

16 SECTION 4. 560.795 (3) (a) 4. of the statutes is created to read:

17 560.7 95 (3) (a) 4. Any corporation that is conducting or that intends to conduct
“18 economic activity in :;1 de{relopment opportunity zone under sub. (1) (e) and that, in
19 conjunction with the local governing body of the city in which the development
20 opportunity zone is located, submits a project plan as described in par. (b) to the

21 department no later than the first day of the 7th month beginning after the effective

s
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SECTION 4

date of this subdivision .... [revisor inserts date], shall be entitled to claim tax benefits

while the area is designated as a development opportunity zone.

SECTION 5. 560.795 (3) (b) 7. of the statutes is amended to read:

560.795 (3) (b) 7. The corporation’s plans to make reasonable attempts to hire
employees from the targeted target population}. _ ‘p__)

) We of “targeted” population references in ch. 560 be51des
this ope(five others d you like\me to ch: em to “Chrget” po
de term at s. 560.70 (6). — *""M

(END)
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INSERT A

(\/\/6 QThe bill also provides that in the new development opportunity zone in the city of
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Milwaukee,‘/ a person conducting economic activity in the zone that would not
otherwise be able to claim tax credits may be certified for tax credits if the economic
activity is instrumental in enabling another person to conduct economic activity in
the zone that would not have occurred but for the first person’s involvement, if the
department ¥f'¥amunexco’determines that the person being certified for tax credits
will pass the benefit of the tax credits through to the other person conducting the
economic activity in the zone, and if the other person conducting economic activity
in the zone does not claim tax credits for the economic activity.
(END OF INSERT A)

INSERT 2-1

SEcTION 1. 71.07 (2di) (a) (intro.)o('{f the statutes is amended to read:
71.07 (2d1i) (a) (intro.) Except as provided in pars. (dm) and (f) and s. 73.03 (35),

for any taxable year for which the person is entitled under s. 560.795 (3) to claim tax

benefits or certified under s. 560.795 (5), any person may claim as a credit against
taxes otherwise due under this chapter 2.5% of the purchase price of depreciable,
tangible personal property, or 1.75% of the purchase price of depreciable, tangible

personal property that is expensed under section 179 of the internal revenue code for

purposes of the taxes under this chapter, except that:

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422,1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
§5.3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237/999; 1999 a_5, 9, 10, 32; 1999 2. 150 . 672; 1999 a. 108

SECTION 2. 71.07 (2di) (a) 2.of the statutes is amended to read:

71.07 (2di) (a) 2. The credit under this subsection may be claimed only by the
person who purchased the property the investment in which is the basis for the credit
or by the person certified under s 560.795 §52\,/except that only partners may claim

the credit based on purchases by a partnership, only members may claim the credit

based on purchases by a limited liability company and except that only shareholders

may claim the credit based on purchases by a tax—option corporation.

History: 1987 a. 312; 1987 a. 411 s5. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a, 16, 112, 204, 471, 491; 1995 8, 27
$8. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198.
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SECTION 3. 71.07 (2di) (d) 1. of the statutes is amended to read:

71.07 (2di) (d) 1. A copy of a verification from the department of commerce that

the claimant may claim tax benefits under s. 560.795 (3) or is certified under

v

5.560.795 (5).

History: 1987 a. 312; 1987 a. 411 ss. 63,79 o 82, 85, 86; 1987 a. 419,922; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491;1995 a. 27
3. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997.a. 27, 37,299, 1999 4. 5,9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198.

SECTION 4. 71.07 (2di) (f) of the statutes is amended to read:

71.07 (2di) (f) If a person who is entitled under s. 560.795 (3) to claim tax

benefits becomes ineligible for such tax benefits, or if a person’s certification under

s. 560.795 (5) is-revoked\./that person may claim no credits under this subsection for

the taxable year that includes the day on which the person becomes ineligible for tax

benefits, the taxable year that includes the day on which the certiﬁcation\{s revoked,

- or succeeding taxable years and that person may carry over no unused credits from

previous years to offset tax under this chapter for the taxable year that includes the
. ' T v
day on which the person becomes ineligible for tax benefits, the taxable year that

includes the day on which the certification is revoked, or succeeding taxable years.

History: 1987 a. 312; 1987 a. 411 s5. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a, 16, 112, 204, 471, 491; 1995 a. 27
§8. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41)¢37, 299; 1999 a. 5,9, 10, 32; 1999 2. 150 5. 672; 1999 a. 198.

SECTION 5. 71.07 (2di) (g) of the statutes is amended to read:
71.07 (2di) (g) If a person who is entitled under s. 560.795 (3) to claim tax

benefits or_certified under s. 560.795 (5) ceases business operations in the

development zone during any of the taxable years that that zone exists, that person
may not carry over to any taxable year following the year during which operations
cease any unused credits from the taxable year during which operations cease or

from previous taxable years.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a.93${t4, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27

s8. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1

%.5,9,10,32; 1999 a, 150 5. 672; 1999 a. 198.

SECTION 6. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

ey T Y
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71.07 (2dx) (b) Credit. (intro.) Except as provided in s. 73.03 (35) and subject
to s. 560.785, for any taxable yéar for which the person is entitled under s. 560.795
(3) to claim tax .beneﬁts or certified under s. 560.765 (3), 560.795 {5230r 560.797 (4),
any person may claim as a credit against taxes imposed on the persor?s income from

the person’s business activities in a development zone the following amounts:

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419‘)%2 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27

7,299;1999a. 5,9, 10, 32 1999 a. 150 5. 672; 1999 a. 198.

SECTION 7. 71.07 (2dx) (c) of the statutes is amended to read:

71.07 (2dx) (¢) Credit precluded. If the certification of a person for tax benefits
under s. 560.765 (3), 560.795 !5)eor 560.797 (4) is revoked, or if the person becomes
ineligible for tax benefits unde; s. 560.795 (3), that’ person may not claim credits
under this subsection for the taxable year that includes the day on which the
certification is revoked; the taxable year that includes the day on which the person
becomes ineligible for tax benefits; or succeeding taxable years and that person may
not carry over unused credits from previous years to offset tax under this chapter for
the taxable year £hat includes the day on Which certification is revoked; the taxable

year that includes the day on which the person becomes ineligible for tax benefits;

or succeeding taxable years.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419,422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a, 16, 112, 204, 471, 491; 1995 a. 27
s5. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400 453; 1997 a. 27, 41337, 299; 1999 a. 5,9, 10, 32; 19992, 150 s. 672 1999 a. 198.

17
20
21
22

SECTION 8. 71.07 (2dx) (d) of the statutes is amended to read:

71.07 (2dx) (d) Carry—over precluded. If a person who is entitled under s.
560.795 (3) to claim tax benefits or certified under s. 560.765 (8),.560.795 552A0r
560.797 (4) for tax benefits ceases business operations in the development zone
during any of the taxable years that that zone exists, that person may not carry over

to any taxable year following the year during which operations cease any unused
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1 credits from the taxable year during which operations cease or from previous taxable
2 years.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. , 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27

ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1898\. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a, 198.

3 SECTION 9. 71.28 (1di) (a) (intro.) of the statutes is amended to read:
4 71.28 (1di) (a) (intro.) Except as provided in pars. (dm) and (f) and s. 73.03 (35),
5 for any taxable year for which the person is entitled under s. 560.795 (3) to claim tax

v
6 benefits or certified under s. 560.795 (5), any person may claim as a credit against
7 taxes otherwise due under this chapter 2.5% of the purchase price of depreciable,

8 tangible personal property, or 1.75% of the purchase price of depreciable, tangible

9 personal property that is expensed under section 179 of the internal revenue code for

10 purposes of the taxes under this chaptér, except that:
o ;-I;(s)f"ocryg111968(75;1w :1':;2;.,5 12827089.’ ‘;1217’85198987, :‘32 ’;?4}13:92,:;1’798279:;,412929,9128;% .31,\4)-’;, 56, 100, 336, 359; 1991 a, 39., 292;1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r

11 SECTION 10. 71.28 (1di) (a) 2."of the statutes is amended to read:
12 71.28 (1di) (a) 2. The credit under this subsection may be claimed only by the
13 person who purchased the property the investment in which is the basis for the credit
14 or by the person certified under st/560.'7 95 (5), except that only partners may claim
15 the cfedit based on purchases by a partnership, only members may claim the credit
16 based on purchases by a limited liability company and except that only shareholders
17 may claim the credit based on purchases by a tax—option corporation.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227;.1997 a. 27, 41, 237, 299; 1999 a. 5, 9.

18 SECTION 11. 71.28 (1di) (d) 1."of the statutes is amended to read:
19 71.28 (1di) (d) 1. A copy of a verification from the department of commerce that
20 the claimant may claim tax benefits under s. 560.795 (3) or is certified under

s£60.795 (5).

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5,

22 SECTION 12. 71.28 (1di) (f) of the statutes is amended to read:
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71.28 (1di) (f) If a person who is entitled under s. 560.795 (3) to claim tax

benefits becomes ineligible for such tax benefits, or if a person’s certification under

v/
s. 560.795 (5) is revoked, that person may claim no credits under this subsection for

the taxable year that includes the day on which the person becomes ineligible for tax
benefits, the taxable year that includes the day on which the%ertiﬁcation is revoked,
or succeeding taxable years and that person may carry over no unused credits from
previous years to offset tax under this chapter for the taxable year that includes the

day on which the person becomes ineligible for tax benefits, the taxable year that

includes the day on which the certification is revoked, or succeeding taxable years.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31,44, 56, 100, 336, 359; 1991 a. 39, 202; 1993 a. 16, 112,232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r

. t03404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, &,

10
11
12
13
14
15
16

17
18
19

SECTION 13. 71.28 (1di) (g) of the statutes is amended to read:
71.28 (1di) (g) If a person who is entitled under s. 560.795 (3) to claim tax

benefits or certified under s. 560.795 (5) ceases business operations in the

development zone during any of the taxable years that that zone exists, that person
may not carry over to any taxable year following the year during which operations
cease any unused credits from the taxable year during which operations cease or

from previous taxable years.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989-a. 31, 44, 56, 100, 336, 359; 1991 a, 39,292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c¢, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237,299; 1999 a. 5, 9.

SECTION 14. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:
71.28 (1dx) (b) C’redizé. (intro.) Except és provided in s. 73.03 (85) and subject

to s. 560.785, for any taxable year for which the person is entitled under s. 560.795

(3) to claim tax benefits of certified under s. 560.765 (3), 560.795 15;ﬁor 560.797 (4),
‘ >

21

any person may claim as a credit against taxes imposed on the person’s income from
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the person’s business activities in a development zone under this subchapter the

following amounts:

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r

to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5,

3.

4

10
11
12

13

SECTION 15. 71.28 (1dx) (¢) of the statutes is amended to read::

71.28 (1dx) (c) Credit precluded. If the certification of a person for tax benefits =

under s. 560.765 (3), 560.795 (5),0r 560.797 (4) is revoked, or if the person becomes
ineligible for tax benefits undelzis. 560.795 (3), that person may not claim credits
under this subsection for the taxable year that includes the day on which the
certification is revoked; the taxable year that includes the day on which the person
becomes ineligible for tax benefits; or succeeding taxable years and that person may
not carx;y over unused credits from previous years to offéet tax under this chapter for
the taxable year that includes the day on which certification is revoked; the taxable
year that includes the day on which the person becomes ineligible for tax benefits;

or succeeding taxable years.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a.szM, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 . 2; 1995 a. 27 ss. 3399r

to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9

14
15
17
18
19
20

21

SECTION 16. 71.28 (1dx) (d) of the statutes is amended to read:
71.28 (1dx) (d) Carry-over precluded. If a person who is entitled under s.

560.795 (3) to claim tax benefits or certlﬁed under s. 560.765 (3), 560.795 (5) or

—_

560.797 (4) for tax beneﬁts ceases business operations in the development zone
during any of the taxable years that that zone exists, that person may not carry over
to any taxable year following the year during which operations cease any unused

credits from the taxable year during which ‘operations cease or from previous taxable

years.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130to 139; 1987 a. 422; 1989 a. 31. 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 4. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r

to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 2. 5, 9.

22

X
SECTION 17. 71.47 (1di) (a) (intro.) of the statutes is amended to read:
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1 71.47 (1di) (a) (intro.) Except as provided in pars. (dm) and (f) and s. 73.03 (35),

2 for any taxable year for which the person is entitled under s. 560.795 (8) to claim tax

3 benefits or certified under s. 560.795 (5), any person may claim as a credit against
4 taxes otherwise due under this chapter 2.5% of the purchase price of depreciable,
5 tangible peréonal property, or 1.75% of the purchase price of depreciable, tangible
6 personal 'property that is expensed under section 179 of the internal revenue code for
7 purposes of the taxes under this chapter, except that:

History: 1987 a. 312, 411, 422; 1989 a. 31, 4, 56, 100, 336, 359; 1991 a. 39, 392, 315: 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 a. 5, 9.

8 SECTION 18. 71.47 (1di) (a) 2. of the statutes is amended to read:

9 71.47 (1di) (a) 2. The credit under this subsection may be claimed only by the
10 person who purchased the property the investment in which is the basis for the credit
11 or by the person certified under s.‘/560.7 95 (5), except that only partners may claim

12 the credit based on purchases by a partnership, only members may claim the credit
13 based on ISurchases by a limited liability company and except that only shareholders
14 may claim the credit based on purchases by a tax—option corporation.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 a. 5, 9.

15 SECTION 19. 71.47 (1di) (d) 1.'of the statutes is amended to read:
16 71.47 (1di) (d) 1. A copy of a verification from the department of commerce that
17 the claimant may claim tax benefits under s. 560.795 (3) or is certified under

18 8.660.795 (5).

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 199&39, 292, 315; 1993 a. 16, 112;1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a. 5, 9. '

19 SECTION 20, 71.47 (1di) (f) of the statutes is amended to read:
20 71.47 (1di) (f) If a person who is entitled under s. 560.795 (3) to claim tax
21 benefits becomes ineligible for such tax benefits or if a person’s certification under

22 - 8.560.795 (5) is revoked, that person may claim no credits under this subsection for

23 the taxable year that includes the day on which the person becomes ineligible for tax
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1 benefits, the taxable year that includes the day on which the certiﬁcatioxi/is revoked,

2 or succeeding taxable years and that person may carry over no unused credits from
3 previous years to offset tax under this chapter for the taxable year that includes the
4 day on which the person becomes ineligible for tax benefits, the taxable year that

5 includes the day on which the certification is revoked, or succeeding taxable years.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 19910(39 292, 315; 1993d 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 2. 5,9.

6 SECTION 21. 71.47 (1di) (g) of the statutes is amended to read:

7 71.47 (1di) (g) If a person who is entitled under s. 560.795 (3) to claim tax

8 benefits or certified under s. 560.795 (5)‘/ ceases busmess operations in the

9 development zone during any of the taxable years that that zone exists, that person
10 may not carry over to any taxable year following the year during which operations
11 cease any unused credits from the taxable year during which operations cease or
12 from previous taxable yeafs.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; y3a 16, 112; 1995 a. 27 s5. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 4. 509.

13 SECTION 22. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:
14 71.47 (1dx) (b) Credit. (intro.) Except or provided in s. 73.03 (35) and subject
15 to s. 560.785, for any taxable year for which the person is entitled under s. 560.795

16 (3) to claim tax benefits or certified under s. 560.765 (3),.560.795 (5 hor 560.797 (4),
hY

17 any person may claim as a credit against taxes imposed on the persor?s income from
18 the person’s business activities in a development zone under this subchapter the
19 following amounts:

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991629 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 a. 59.

20 SECTION 23. 71.47 (1dx) (¢) of the statutes is amended to read:

21 71.47 (1dx) (¢) Credit precluded. If the certification of a person for tax benefits

@ under s. 560.765 (3), 560.795 (5),or 560.797 (4) is revoked, or if the person becomes
>

23 ineligible for tax benefits unde; s. 560.795 (3), that person may not claim credits
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1 under this subsection for the taxable year that includes the day on which the
2 certification is revoked; the taxable year that includes the day on which the person
3 becomes ineligible for tax benefits; or succeeding taxable years and that person may
4 not carry over unused credits from previous years to offset tax under this chapter for
5 the taxable year that includes the day on which certification is revoked; the taxable
6 year that includes the day on which the person becomes ineligible for tax benefits;

7 or succeeding taxable years.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315: 1993 a. 16. 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a. 5, 9.

8 SECTION 24. 71.47 (1dx) (d) of the statutes is amended to read:

9 71.47 (1dx) (d) Carry—over precluded. If a person who is entitled under s.

@ 560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.795 (5),or
B

11 560.797 (4) for tax benefits ceases business operations in the development zone
12 during any of the taxable years that that zone exists, that person may not carry over
13 to any taxable year following the year during which operations cease any unuséd
l14 credit.s from the taxable year during which operations cease or from previous taxable
15 years.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44,56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 a. 5, 9.

16 SECTION 25. 560.785 (1) (a) of the statutes is amended to read:
17 560.785 (1) (a) Limit a person’s eligibility to claim tax benefits for retaining,
18 or being instrumental in the retention of, full-time jobs to those jobs that likely
19 | would not have been retained but for the tax benefits.

History: 1997a.27, 41; 1999 2.9, V.4 '
20 SECTION 26. 560.785 (1) (b) of the statutes is amended to read:

21 560.785 (1) (b) Allow a person to claim up to $8,000 in tax benefits during the

22 time that an area is designated as a development zone, as a development opportunity
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zone, or as an enterprise development zone for creating,\ér being instrumental in the

creation of, a full-time job that is filled by a member of the target population.

History: 1997 a.27,41,1999 4. 9. \X

SECTION 27. 560.785 (1) (¢) 1. of the statutes is amended to read:
. v
560.785 (1) (c) 1. Creating, or being instrumental in the creation of, a full-time
job that is filled by an individual who is a Wisconsin resident and who is not a member

of the target population.

History: 1997 a. 27, 41;1999a.9.

X
SECTION 28. 560.785 (1) (¢) 2. of the statutes is amended to read:

060.785 (1) (c) 2. Retaining, or being instrumental in the retention‘/of, a

full-time job that is filled by an individual who is a Wisconsin resident and who is

not a member of the target population.

History: 1997 a. 27, 41; 1999 a. 9.

SECTION 29. 560.785 (1) (d)\)o(f the statutes is amended to read:

560.785 (1) (d) Except for a person claiming tax benefits only for environmental
remediation under s. 71.07 (2dx) (b) 1., 71.28 (1dx) (b) 1., or 71.47 (1dx) (b) 1., require
at least 25% of the tax benefits claimed by a' person to be based on creating or

retaining, or being instrumental in the creation or retention of, full-time jobs.

History: 1997 a.27,41;1999a. 9. :

SEcTION 30. 560.785 (1) (e)\)cff the statutes is amended to read:
560.785 (1) (e) Require at least one—third of the tax benefits claimed by a person

that are based on creating, or being instrumental in the creation of\/,f ull-time jobs

to be based on creating, or being instrumental in the creation of,\éﬂl—time Jjobs that
are filled by members of the target population.

History: 1997 a.27,41;1999 4.9,

Ww
SECTION 31. 560.785 (1) (h) of the statutes is amended to read:
560.785 (1) (h) Provide that a person’s eligibility to claim tax benefits for

environmental remediation under s. 71.07 (2dx) (b) 1., 71.28 (1dx) (b) 1., or 71.47
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1 (1dx) (b) 1. is not based on creating or retaining, or being instrumental in the creation
2 or retention of.‘ﬁ)bs.
Histoty: 1997 .27, 41,1999 a. 9.
(END OF INSERT 2-1)
INSERT 3-5
3 SECTION 32. 560.795 (3) (c) of the statutes is amended to read:
4 560.795 (3) (c) The department shall notify the department of revenue of all
5 corporations entitled to claim tax benefits under this seetien‘éubsection.

History: 1993 a. 232; 1995 a. 2; 1995 a. 27 ss. 6936p, 6936r, 9130 (4); 1997 2.3,27,{9%9a. 9, 32,

SECTION 33. 560.795 (4) (a) (intro. ) of the statutes is amended to read:

7 - 560.795 (4) (a) (intro.) The department shall revoke the entitlement of a -

8 corporation to claim tax benefits under\t/his—seetien sub. (3) if the corporation does
9 any of the following:

10 SECTION 34. 560.795 (5) of the statutes is created to read:

11 560.795 (5) CERTIFICATION BASED ON THE ACTIVITY OF ANOTHER. (a) The
12 department may certify for tax benefits a person that is conducting economic activity

13 in the development opportunity zone under sub. ‘(1) (e) and that is not otherwisc

14 entitled to claim tax benefits if all of the following apply':/

15 - 1. The person’s economic activity is instrumental in enabling another person

16 to conduct economic activity in the development opportunity zone under sub. (1) (e).

17 2. The department determines that the economic activity of the other person

18 under subd. 1. would not have occurred but for the involvement of the person to be
19 certified for tax benefits under this subsection’

20 3. The person to be certified for tax benefits under this subséction will pass the

21 benefits through to the other person conducting the economic activity under subd.

22 1., as determined by the department.
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4. The other person conducting the economic activity under subd. 1. does not
claim tax benefits under sub. (3).

(b) A person intending to claim tax benefits under this subsection shall submit
to the department an application, in the form required by the department, containing
information required by the department and by the departmént of revenuef/

(c) The department shall notify the department of revenue of all persons

certified to claim tax benefits under this subsection.

(d) The department annually shall verify information bsilbmitted to the
department under s. 71.07 (2di) ‘/or (2dx)\,/71.28 (ldi)\{)r (ldx)\,/or 71.47 (1di){r (ldx)\./

(e) The department shall revoke fhe entitlement of a person to claim tax
benefits under this subsection if the person does any of the following:

1. Supplies faise or misleading information to obtain the tax benefits.

2. Ceases operations in the development opportunity zone under sub. (1) (e).

3. Does not pass the benefits through to the other person conducting the
economic activity under par. (;; 1., as determined by the department.

(f) The department shall notify the department of revenue within 30 days after

revoking an entitlement under par. (e).

v/

SECTION 9344. Initial applicability; revenﬁe.

(1) MILWAUKEE DEVELOPMENT OPPORTUNITY ZONE/The treatment of sections
71.07 (2di) (a) (intro.)\énd 2?,/(d) 1., (f), and (g)mgaé) (intro.)\,/(c)?énd (d),
71.28 (14D) (&) (intro.And 27 (d) 17 (ﬂ,‘énd‘(/g)mg‘?ﬁ (intro.), (&)Yand (@),

anc ,
71.47 (1di) (a) (intro.)\énd 2%d) 1\.,/(f),\/and (g)/\/m,(kﬂﬂ (1dx) (b) (intro.)\,/(c)‘,/and \(/d),

(1
560.785 (1) (a)}ﬁ))\,/(c) 1f/and Zq\/(d):/(e):énd\/(h),ﬁmﬂ% @)) (e)‘,/(Z) (am@)agk\'.,@) ‘
and | ‘
(a) 4\,/m (b) 7 W (c), (4) (a) (intro.), and (5)\/of the statutes first applies to taxable

years beginning on January 1 of the year in which this subsection takes effect, except
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that if this subsection takes effect after July 31 the treatment of sections 71.07 (2di)
and
(a) (intro.) and 2., (d) 1., (f), and (g)/Vl/]{MKédx) b) (intro.), (¢), and (d), 71.28 (1di) (a)

(intro.) and 2., (d) 1., (), and (@)AMB((1dx) (b) (intro.), (c), and (d), 71.47 (1di) (a)
(intro.) and 2., (d) 1., (), and (g) Gani) (intro.), (c), and (d), 560.785 (1) (a),
(), (¢) 1. and 2., (d), (e), and (h),Me), @) (a)m@asrf(s) (@) 4., (i) 7.,
0““,@@, (4) (2) (intro.), and (5) of the statutes first applies to taxable years beginning

on January 1 of the year following the year in which this subsection‘{akes effect.

(END OF INSERT 3-5)




DRAFTER’S NOTE LRB-0643/1dn
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LEGISLATIVE REFERENCE BUREAU

doxe

Bill:

Because the concept in LRB—0642 is now dependent on the new development

opportunity zone created in LRB-0643, we have incorporated LRB-0642 into
LRB-0643. LRB-0642 should not be in the compile.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: pam.kahler@legis.state.wi.us

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-—mail: joseph.kreye@legis.state.wi.us
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LEGISLATIVE REFERENCE BUREAU

January 11, 2001

Bill:

Because 'the concept in LRB-0642 is now dependent on the new development
opportunity zone created in LRB-0643, we have incorporated LRB-0642 into
LRB-0643. LRB—0642 should not be in the compile.

" Pamela J. Kahler
" Senior Legislative Attorney
Phone: (608) 266—-2682
E-mail: pam.kahler@legis.state.wi.us

-Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us




Kahler, Pam

From: Walker, William

Sent: Thursday, January 25, 2001 4:28 PM
To: Kahler, Pam

Subject: RE: LRB-0643

It would be a courtesy to Julie to add "under s. 560.795 (5)" as you suggest if that does not burden you.

She is proposing eliminating any time requirement. | don’t feel comfortable eliminating the time frame since that is part of
the other DOZs as well. o

| will check with Dave whether it is ok for us to do so. Until, then, leave the time as is.

----- Original Message--—--

From: Kahler, Pam

Sent: Thursday, January 25, 2001 4:20 PM
To: Walker, William

Subject: RE: LRB-0643

Second question first. | agree with you. Section 560.785 only addresses rules that the department must promulgate.
‘The program language spells out who is eligible for tax credits. The only program the "instrumental" language applies
to is the program under s. 560.795. If Julie is uncomfortable with the language, though, "under s. 560.795 (5)" could
be added after each instance of "being instrumental."

First question. In looking at the drafting file, | see that | added, in pencil, "the first day of the 7th month beginning
after" before "the effective date of this subdivision," since there was no instruction on when the project plan should be
submitted. 'As | originally drafted it, the corporation was required to submit the project plan no later than the effective
date of the act, which is what you see in's. 560.795 (3) (a) 3. In s. 560.795 (3) (@) 1. and 2., the date was 6 month
after the effective date. | used that 6 month delay for this one, but worded it a bit differently. The time frame for

submitting a project plan is up to you. ' Is the proposal to take out the time frame altogether so that the language would
be any corporation that submits a project plan is entitled to claim tax credits?

----- Original Message--—--

From:  Walker, William

Sent: Thursday, January 25, 2001 3:35 PM
To: Kahler, Pam

Subject: LRB-0643

Julie Keal of Commerce has some points. I’'m not sure about them (see my comments inline)

JK: "Page 11, line 25. Delete the "no later than the first day of the 7th month" clause. It imposes an artificial

timing constraint on the project. We'll still be requiring the project plan -- they just won'’t have to get it in during
that time period."

This seems like a big deal to me. Where did the 7 month requirement originate?

JK: "Pages 9 and 10. Can we make it more clear that the changes to 560.785 (the “instrumental" language) apply
only to the DOZ? I'm a little concerned about another business reading this and thinking that they can use it."

The "instrumental" language just gives Commerce authority to make rules about the topic. It grants no rights. |
don't think that we need to make the clarification she wants. Do you agree?

Bill Walker

Executive Policy and Budget Analyst
- Department of Administration

{608) 266-7329 '




Kahler, Pam

From: Walker, William

Sent: Friday, January 26, 2001 9:16 AM
To: Kahler, Pam

Subject: Milwaukee DOZ

Following up on the Milwaukee DOZ signup times:

1. DO eliminate the time limit for plan submission.

2. Also, extend the life of the zone to 84 months from the current 36 (only for this zone of course, leave the others at 36 -
they've all expired anyway, if | remember right).
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DOA:.......Walker — Designate a development opportunlty zone in Milwaukee

and authorize tax beneﬁts on bas1s of another’s economic act1v1ty
in that zone -

FoR 2001-03 BUDGET — NoOT ‘READY For INTRODUCTION

AN Act);

relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

The department of commerce (department) administers three types of
development zone programs: 1) the development zone program; 2) the development
opportunity zone program; and 3) the enterprise development zone program.
Generally, after an area is designated as one of the three types of development zones,
a person or corporation that conducts or that intends to conduct economic activity in
the designated zone is or may be certified by the department as eligible for certain
tax credits, which are based on the creation or retention of jobs, on expenses incurred
to remediate environmental problems, and on significant capital investment to
retain jobs. I’

The bill designates an area in the city of Milwauk s a development
opportunity zone and authorizes up to $4,700,000 to be cldimed in tax credits for
economic activity in the zone. The bill also provides that fin the new development
opportunity zone in the city of Milwaukee, a person conducting economic activity in
the zone that would not otherwise be able to claim tax credits may be certified for tax
credits if the economic activity is instrumental i in enabling another person to conduct
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economic activity in the zone that would not have occurred but for the first person’s
involvement, if the department determines that the person being certified for tax
credits will pass the benefit of the tax credits through to the other person conducting
the economic activity in the zone, and if the other person conducting economic
activity in the zone does not claim tax credits for the economic activity.

For further information see the state fiscal estimate, which will be printed as.
an appendix to this bill. :

The peoplé of the state of Wisconsin, represented in senate and assémbly, do
enact as follows: '

SECTION 1. 71.07 (2di) (a) (intro.) of the statutes is amended to read:

71.07 (2di) (a) (i,rﬂ;ro.) Excépt as provided in pars. (dm) and (f) and s. 73.03 (35),
for any taxable year for which the person is entitled under s. 560.795 (3) to claim tax
benefits or certified under s. 560.795 15); any peréon may claim as a credit against
taxes otherwise due under this chapter 2.5% of the purchase price of depreciable,

tangible personal property, or 1.75% of the purchase price of depreciable, tangible

_personal pfoperty that is expenSed under section 179 of the internal revenue code for

purposes of the taxes under this chapter, except that:

SECTION 2. 71.07 (2di) (a) 2. of the statutes is amended to read:

71.07 (2di) (2) 2. The credit under this subsection may be claimed only by the
person .who purchased the property the investment in which is the basis for the credit
or by the person certified under s. 560.795 (5), except that only partners may claim

the credit based on purchases by a partnership, only members may claim the credit

 based on purchases by a limited liability company and except that only shareholders

may claim the credit based on purchases by a tax—option corporation.

SECTION 3. 71.07 (2di) (d) 1. of the statutes is amended to read:
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‘ SECTION 3

71.07 (2di) (d) 1. A copy of a verification from the department of commerce thai;

the claimant may claim tax benefits under s. 560.795 (3) or is certified under s.

560.795 (5).

SECTION 4; 71.07 (2di) (f) of the}stat‘utes is amended to read:

71.07 (2di) (f) If'a person who is entitled under s. 560.795 (3) to claim tax
benefits becomes ineligible for such tax benefits, or if a person’s certification under
s. 560.795 (5) is revoked, that person may clajin no credits uﬁder this subsection for

the taxable year that includes the day on which the person becomes ineligible for tax

benefits, the taxable year that includes the day on which the certification is revoked,

" or succeeding taxable years and that person may carry over no unused credits from

previous years to offset tax under this chapter for the taxable year that includes the

day on which the person becomes ineligible for tax benefits, the taxable vear that

includes the day on which the certification is revoked, or succeeding taxable years.

SECTION 5. 71.07 (2di) (g) of the statutes is amended to read:

71.07 (2di) (g) If a person who is entitled under s. 560.795 (3) to claim tax

benefits or_certified under s. 560.795 (5) ceases business operations in the

development zone during any of the taxable years that that zone exists, that person
may nof carry over fo any taxable srear following the year during which operations
cease any unused credits from the taxable year during which operations cease or
from previous taxable years.

SEcCTION 6. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:

71.07 (2dx) (b) Credit. (intro.) Excepf as provided in s. 73.03 (35) and subject
to s. 560.785, for any taxable year for which the person is entitled under s. 560.795

(3) to claim tax benefits or certified under s. 560.765 (3), 560.795 (5), or 560.797 (4),
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SECTION 6
any person may claim as a credit against taxes imposed on the person’s income from
thé’persori’s business activities in a development zone the following amounts:

SECTION 7. 71.07 (2dx) (c) Qf the statutes is amended to read:

71.07 (2dx) (c) Credit precluded. If the certification of a person for tax benéﬁts

-under s. 560.765 (3), 560.795 (5), or 560.797 (4) is revoked, or if the person becomes

ineligible f(ir tax benefits under s. 560.795 (3), that person may not claim credits
under this subsection for the taxable year that includes the day on which' the
certiﬁcé.tion is revoked; the taxable year that includes the day on wliich the person
becomes ineligible for tax benefits; or sxicceeding taxable yéars. and that person may
not carry over unused credits from previous years to offset téx under this chapter for
thé taxable year that includes the day _on_which certification is revoked; the taxable
year that includes the day on which the person becpmes ineligible for tax benefits;
ch sﬁcceeding taxable years. | |
, SECﬂdNIB. 71.07 (2dx) (d) of the stafutes is amended to reaid:

71.07 (2dx) (d) -Carryéover precluded. If a pei‘sdn who is entitled under s.

560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.795 (5), or

560.797 (4) for tax benefits ceases business operations m the develbpment zone |
during any of the taxable years that that zone exists, that person may not carry over
to any taxable year following thé year during which operations cease any unused
credits from the taxable year during which operations cease or from previous taxable
years. |

SECTION 9. 71.28 (1di) (a) (intro.) of the statutes is amended to read:

71.28 (1) (2) (intro.) Except as provided in pars. (dm) and (f) and s. 73.03 (35),
for any taxable year for which the person is entitled under s. 560.795 (3) to claim tax

benefits or certified under s. 560.795 (5), any person may claim as a credit against
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SECTION 9

taxes otherwise due under this chapter 2.5% of the purchase price of depreciable,

tangible personal property, or 1.75% of the purchase price of depreciable, tangible

~ personal property that is expensed under section 179 of the internal revenue code for

purposes of the taxes under this chapter, except that: _

SECTION 10 71.28 (ldi) (a) 2. of the statutes is amended to read:

7 1.28 (ldi) (a) 2. The credit under this subsection may be claimed only by the
person who pﬁrchased the prdperty the investment in which is the basis foi' the credit
or by the person certified under S. 560,7 95 !5 ), except that only partners may claim
the credit based on purchases by a partnership, only members may claim the credit
based on purchases by a limited liability company and except that only shareholders
may claim the éredit baséd on purchases by a faxfOption corporatioh.'

SECTION 11. 7 1.28 (1di) (d)}_l. of the statutes is amended to read:

71.28 (1di) (d) 1. A copy of a verification from the department of commerce that

the claimant may claim tax benefits under s. 560.795 (3) or is certified under s,

560.795 (5). |
SEcTION 12. 71.28 (1di) () of the statutes is amended to read:
71.28 (1di) (® Ifa person who is entitled under s. 560.795 (3)‘1:0 claim tax

benefits becomes ineligible for such tax benefits, or if a person’s certification under

s. 560.795 (5) is revoked, that person may claim no credits under this subsection for
the taxable year that includes the day on which the person becomes ineligible for tax

benefits, the taxable year that includes the day on which the certification is revoked,

or succeeding taxable years and that person may carry over no unused credits from -
previous years to offset tax under this chapter for the taxable year that includes the
day on which the person becomes ineligible for tax benefits, the taxable year that

includes the day on which the certification is revoked, or succeeding taxable years.
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-~ SECTION 13

SECTION 13. 71.28 (1di) (g) of the statuﬁes is amended to read:

71.28 (1di) (g) If a person who is entitled under s. 560.795 (3) to claim tax

_beneﬁts or certified under s. 560.795 (5) ceases business Vorpe'rations in the

. devel'opI'nAentAzone during any of the taxable yearsv that that zone exists, that person

may not carry over to any tgxable year following the year during which operatidns
cease any.unused credits from the taxable year during which operations cease or .
from previous taxable years. | |

SEcTION 14, 71.28 (1dx) (b) (int'ro..) of the statutes is amended to read: .

71.28 (1dx) (b) Credit. (intro.) Except as provided in's. 78.03 (35) and subject
to s. 560.785, for any taxable year for which the person is entitled under s. 560.7 95
(3) to claim tax béneﬁts or certified under s. 560.765 (3), 560,795 (5), or 560.797 (4),
any persoﬁ may cldaim as a credit against taxes imposed on the person’s income from
the person’s business activities in a development zone under this subchapter the
following amounté; _ |

SEcTION 15. 71.28 (ldx) (c) of the statutes is amended tdreéd:

71.28 (1dx) (¢) Credit precluded. If the certification of a person for tax benefits
under s. 560;765 (3),.5660.795 (5), or 560.797 (4) is revoked, or if the person becomes
ineligible for tax benefits under s. 560.795 (3), that person méy not claim credits
under this subsection for the taxable year that includes the day on which the
certification is revoked; the taxable year that includes the day on which the person
becomes ineligible for tax benefits; or succeeding taxable years and thaf person may
not carry over unused credits from previous years to-offset tax under this chapter for
the taxablé year that includes the day on which certification is revoked; the taxable

year that includes the day on which the person becomes ineligible for tax benefits;

or succeeding taxable years.
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SECTION 16
SEcTION 16. 71.28 (1dx) (d) of thé statutes is amended to read: |
71.28 (1dx) (d) Carry—over precluded. If a person who is entitled under s.
560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.795 (5 ), or
560.797 (4) for tax'beneﬁts'éeases busihess operations in the development zone
during any of the taxablle years that that zone exists, that person may not carry over

to any taxable year following the year during which operations cease any unused

credits from the taxable year during which operations cease or from previous taxable

years. | |

SEcTION 17. 71.47 (1di) (a) (intro.) of the statutes is amended to read: ‘

71.47 (1di) (a) (intro.) Except as provided in pars. (dm) and (f) and s. 73.03 (35),
for any taxable'year for which the person is entitled under s. 560.795 (3) to cléim fax
benefits or certified under S. 560.}795 ( 5), any person may claim as a credit against
taxes otherwise due under fhis chapter 2.5% of the purchase price of deprec_:iable,
tangible pérsonal property, or 1.75% of the purchase pricé of depreciable, tangible
personal proper!;y that is expensed under_ section 179 of the internal revenue code for
purposes of the taxes under this chapter, except that:

SECTION 18. 71.47 (1di) (é) 2. of the statutes is amended to read:

71.47 (1di) (a) 2. The credit under this subsection may be claimed only by the
person whb purchased the property the investment inl_which is the basis for the credit
or by the person certified under s. 560.795 (5), except that only partners may claim
the credit based on purchases by a partnership, only members may claim the credit
based on purchases by a limited liability company and except that only shareholders -
may claim the credit based on purchases by é tax—option corporation.

SECTION 19. 71.47 (1di) (d) 1. of the statutes is amended to read:
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SECTION 19
71.47 (ldi) (d) 1. A copy of a verification ffom_ the department of commerce that
the claimant may claim tax -beneﬁté' under s. 560.795 (3) or is gg;'_tified under s.
560.795 (5). | S
- SEcTION 20. 7 1.47 (1di) (f) of the statutes is amended to read:

71.47 Adi) () Ifa person who is entitled under s. 560.795 (3) to claim tax '_

 benefits becomes ineligible for such tax benefits or if a person’s certification under

5. 560.795 (5) is rgvgked, that'pérson may claim no credits under this subsection for.

~ the taxable year that includes the day on which the person becomes ineligible for tax

benefits, the taxable year that includes the day. on which the certification is revoked,

~ or succeeding taxable_ years and that person may carry over no unused credits from

previous years to offset tax under this 'chapter for the taxable year that incl‘udesA the
day on which the bersbn becomes in}eligible for tax beneﬁtswm_‘
ncludes Lhe day on Whlch the certlﬁcatlon is revoked, or succeeding taxable years

- SECTION 21 71 47 (1di) (g) of the statutes is amended to read:

71.47 (1di) (g) If a person who is entitled under s. 560».795 (3) to claim tax -
benefits or céri_;iﬁed under_s. 560.795 (5) ceases bﬁsiness operafions. in the
development zone during any of the taxable years that that zone exists, that person
may not carry over to any taxable yearbfollowing the year during Which operations
cease any unused credits from the taxable year during which operations Céase or
from previous taxable yéars.

SECTION 22. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or provided in s. 73.03 (35) and subject
to s. 560.785, for any taxable year for which the person is entitled under s. 560.795
(3) to claim tax benefits or certified under s. 560.765 (3), 560.795 (5), or 560.797 (4),

any person may claim as a credit against taxes imposed on the person’s income from
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SECTION 22

the person’s business activities in é development zone under this subchapter the
following amounts: | _ |
- SECTIOﬁ 23, 71.47 (1dx) (c) of the statutes is amended to read:

7 1;47 (1dx) (c) Credit precluded.} If the certiﬁéation of a person for tax benefits
ﬁnd.er s. 560.765 (3),.560.795 (5), or 560.797 (4) is revoked, or if the person becomes
ineligible ,forbtax benefits under s. 560.795 (3), that person may not claim credits
under this sﬂbsection for the taxéblé year that includes the day on which the
certification is revoked; the taxa’ble year that- inclﬁdes the day on which the person
becomes ineligible for tax benefits; or succeeding taxable years and that person may -
not carry over unused credits from previous years to offset tax under this chapter for
the taxable year that includes the day on which certification is revoked; the taxable

year that includes the day on which the person becomes ineligible for tax benefits;

~ or succeeding taxable years.

SECTION 24. 71.47 (1dx) (d) of the statutes is amended: to read:

71.47 (1dx) (d) Carry—over precluded. If a person who is entitled under s.
560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.795 (5), or
560.797 (4) for tax benefits ceases business operations in the development zone
during any of the taxable years that that zone exists, that person may not carry over
to any taxable year following the year during which operations cease any unused
credits from the taxable year during which operations cease or from previous taxable
years.

SECTION 25. 560.785 (1) (a) of the statutes is amended to read:
560.785 (1) (a) Limit a person’s eligibility to claim tax benefits for retaining,
instrumentallin_the retention of, full-time jobs to those jobs that likely

would not have been retained but for the tax benefits.




© m@m mgum -

10
&)
12
13
14
15
16

17

19

22

GIOM

23

24

- of the target population.

2001 — 2002 Legislature - ’ ' - LRB-0643/1

PJK&JK;jld&kmg:rs
SECTION 26

SECTION 26. 560.785 (1) (b)-of the statutes is amended to read:
560.785 (1) (b) Allow a person to claim up to $8,000 in tax benefits during the |

time that an area is designated as a development zone, as a development opportunity-

zone, Or as an enterprise deVelopment zone for creating, or bein, instrument
creation of, a full-time job that is filled by a member of the target population.

‘SECTION 27. 560.785 (1) () 1. of the statutes is amended to read:

'560.7 851)(c) 1. Cfeating', or being iﬁstrumental<in the creation of, a full-time

job that is filled by an individual who is a Wisconsin }résident and who is not a member

: SECTION 28. 560.785 (1) (c) 2. of the statﬁtes is amended to read:

560.785 (1) (c) 2. Retaining, or being instrumental ‘in the rgtentionv of, a

full-time job that is filled by an individual who is a Wisconsin resident and who 1s

not a member of the targét population.

' SECTION 29. 560.785 (1) (d) of the statutes is amended to read:

(3YSbL @95 ¥ T

- 560.785 (1) (d) Except for a person claiming tax benefits only for environmental

remediation under s. 71.07 (2dx) (b) 1., 71.28 (1dx) (b) 1., or 71.47 (1dx) (b) 1., require

at least 25% of the tax benefits claimed by a person to be based on creating or

retaining, or being ingtrumental lin the creation or retention of, full-time jobs.

SEcTION 30. 566.7 85 (1) (e) of the statutes is amended to read:

560.785 (1) (&) Require at least one—third of the tax benefits claimed by a person

that are based on creating, or being instrumental’in the creation of, full-time jobs

to be based on creating, or being instrumental(in the creation of, full-time jobs that

are filled by members of the target population.

SECTION 31. 560.785 (1) (h) of the statutes is amended to read:
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560.785 (1) (h) Provide that a person’s el1g1b111ty to claim tax benefits for

environmental remediation under s. 71.07 (2dx) (b) 1., 71.28 (1dx) (b) 1., or 71.47

g . 4 of retention of jobs. |

, 5 SEcTION 32. 560.795 (1) (e) of the statutes is created to read.: |

% 6 560.7.9_5 (1) (e) An aree in the city of Milwaukee, the legal desc_ription of which
- 7 is provided to the _depertment by the local governing body of the citv of Milwaukee.
é 8 sEcnoﬁ 33 560. 795 (2) (a) of the statutes is amended to read:

g ! 9 - 560.795 (2) (a) Except as prov1ded in par. (d) the de51gnat1on of each area under
&9

for 36 months, with the des1gnatlon of the areas under sub. (1) (a) and (b) begmnlng

lfﬁftvm R
@ on pr11 23, 1994, and the designation of the area under sub. (1) (c) beginning on

v

(d), the designation of &frea under sub. (1) (d)fas a development opportunity zone

SECTION 34. 560.795 (2) (b) 5. of the statutes is created to read:
560.795 (2) (b) 5. The limit for tax benefits for the development opportunity
zone under sub. (1) (e) is $4,700,000.
SECTION 85. 560.795 (3) (a) 4. of the statutes is created to read:
.560.795 (3) (a) 4. Any corporation that is conducting or that intends to conduct
economic ectivity ina development opportunity zone under sub. (1) (e) and that, in
conjunction with the local governing body of the city in which the development

opportunity zone is located, submits a project plan as described in par. (b) to the

department féiate
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SECTION 35

£k A 4 shall be entitled to claim tax benefits

while the area is designated asa development opportunity zone.

SECTION 36. 560.795 (3) (b) 7. of the statutes is amended to read:

560 795 (3) (b) 7. The corporatlon s plans to make reasonable attempts to hire
| employees from the tapgeted Mge_t population. v

, SEC'I‘ION 37. 560.795 (3) (¢) of the statutes is amended to read:

560.795 (3) (c) The department shall notify the department of revenue of all
corporations entitled to claim tax benefits under this seetion subsection.

SECTION 38. 560.795 (4) (a) (intro.) of the statutes is amended to read:

560.795 (4) (a) (intro.) The department shall revoke the. entitlement of a
corporatlon to clalm tax benefits under th—ts—seet;ea sub. (3) if the corporatlon does
any of the followmg | |

SEcCTION 39. 560.795 (5) of the statutes is created to read:

560. 795 (5) CERTIFICATION BASED ON THE ACTIVITY OF ANOTHER (a) The
department may certify for tax benefits a person that is conducting economic actIVIty
in the development opportunity zone under sub. (1) (e) and that is ‘not otherwise
entitled to 'claim'tax benefits if all of the following apply:

1. The person’s economic aetivity is instrumental in enabling another person

- to conduct economic activity in the development opportunity zone under sub. (1) (e).

2. The department determines that the economic activity of the other person
under subd. 1. would not have occurred but for the involvement of the person to be
certified for tax benefits under this subsection.

3. The person to be certified for tax benefits under this subsection will pass the
benefits through to the other person conducting the economic activity under subd.

1., as determined by the department.
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SECTION 39

" 4. The other ﬁerson conducting the economic activity under subd. 1. does-r_lot

' claim tax benefits under sub. (3).

(b) A person intending to clairﬁ tax benefits under this subsection shall submit
to thé departHiént an application, in thé form required by thé department, containing

| information required by the departmént and by the department of re;vehpe.

(¢) The department shall notify the_ department Aof revenue of all persons

certified to claim tax benefits under this subsection.

(d) The department annually shall verify information submitted to the
depé.rtment under s. 71.07 (2di) or (2dx), 71.28 (1di) or (1dx), or 71.47 (1di) or (1dx).

(e) The depértment shall revoke the entitlement of a person to claim tax
benefits under this subsection if the perso‘n’ does any of the following:

1. Supplies false or misleading infdrmation to obtain the tax benefits.

2. Ceases oberations in the development opportunity zone tmder sub. (1) (e).

3. Doeé not patsé the benefits through to the other person conducting the
‘economic activity under par. (at) 1., as determined by the department. |

(f) The department shall notify the department of revenue within 30 days after
revoking an entitlement under par. (e).

SECTION 9344, Initial applicability; revenue.

(1) MILWAUKEE DEVELOPMENT OPPORTUNITY ZONE. The treatment of sections
71.07 (2di) (2) (intro.) and 2., (d) 1., (), and (g) and (2dx) (b) (intro.), (c), and (d), 71.28
(1di) () (intro.) and 2., (d) 1., (B, and (g) and (1dx) (b) Gintro.), (©), and (d), 71.47 (1di)
(a) (intro.) and 2., (d) 1., (f), and (g) and (1dx) (b) (intro.), (c), and (d), 560.785 (1) (a),
(b), (c) 1. and 2., (d), (e), and (h), and 560.795 (1) (e), (2) (a) and (b) 5., (3) (a) 4., (b)

7., and (c), (4) (a) (intro.), and (5) of the statutes first applies to taxable years

" beginning on January 1 of the year in which this subsection takes effect, except that
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SECTION 9344

if this subsection takes effect after July 31 the treatment of sections 71.07 (2di) (a)

' (intro.) and 2., (d) 1., (D, and (g) and (2dx) (b) (intro.), (¢}, and (d), 71.28 (1di) () (intro.)
and 2., (d) 1., (f), and (g) and (1dx) (b) (intro.), (¢), and (d), 7147 (1di) (2) (intro.) and

2.,(d) 1., (9, and (g) and (1dx) (b) (intro.), (¢}, and (d), 560.785 (1) (a), (b), () 1. and
2., (@), (e), and (h), and 560.795 (1) (¢), (2) (a) and (b) 5., (3) () 4., (b) 7., and (c), (4)

- (a) (intro.), and (5) of the statutes first applies to taxable years beginning on January

1 of the year folloWing the year.in which this subsection takes effect.

(END)
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STATE OF WISCONSIN — LEGISLATIVE REFERENCE BUREAU — LEGAL SECTION
(608-266-3561)

. High Tax Credit Claimants, Authorize Commerce to certify a person to

claim CDZ, DOZ, and EDZ tax credits based on the economic
activity of another person if all of the following apply:
| : A. Except for the involvement of the person to be certified by

7 Commerce, the economic activity within the zone would not
- _ - have occurred.
B. The party claiming the tax credit wili pass the benefits through

to the party creating the economic activity, as determined by
Commerce. :

D. Claimihg of Tax Credits by Persons Who did not Incur the Eligible Expenses

Authorize Commerce to certify a person to claim CDZ, DOZ, and EDZ tax credits based
on the economic activity of another person if all of the following apply:

_ 1. Except for the involvement of the person to be certified by Commerce, the economic

- activity within the zone would not have occurred. :

— 2. The party claiming the tax credit will pass the benefits through to the party creating B
' the economic activity, as determined by Commerce.
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AN ACT}\.; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT <

The department of commerce administers three types of development zone
programs: 1) the development zone program; 2) the development opportunity zone
program; and 3) the enterprise development zone program. Generally, after an area
is designated as one of the three types of development zones, a person or corporation
that conducts or that intends to conduct economic activity in the designated zone is
or may be certified by the department as eligible for certain tax credits, which are
based on the creation or retention of jobs, on expenses incurred to remediate
environmental problems, and on significant capital investment to retain jobs. The
bill provides that in any of the three types of zones, a person that is not conducting
and that does not intend to conduct economic activity in the zone may also be certified
for tax credits if economic activity that is being conducted in the zone would not have
occurred but for the person’s involvement and if the department of commerce
determines that the person will pass the benefit of the tax credits through to the
person conducting the economic activity in the zone.

State of Wisconsin Pl
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 560.75 (7) of the statutes is amended to read:

2 560.75 (7) Prepare forms for the certification certifications described under s.
e

3 560.765 (5) and 560.766 (3).

History: 1987 a. 328; 1989 a. 31; 1989 a. 56 s. 259; 1991 A9 1993 a. 16; 1995 a. 27 §8. 6936, 9130 (4); 1995 a. 209; 1997 a. 3, 27, 103; 1999 a. 9.

4 SECTION 2. 560.766 of the statutes is created to read:
5 560.766 Certlflcatlon based on the activity of another. (1)
6 Notwithstanding s. 560.765 ({), (é/), and (g), the department may certify for tax
7 benefits a person that is not conducting and that does not intend to conduct economic
8 activity in a development zone if all of the following apply:
9 . (a) A person is conducting economic activity in a development zone.
10 (b) The department determines that the economic activity would not have
11 occurred but for the involvement of the person to be certified for tax benefits under
12 this subsec/tion.
13 (c) The person to be certified for tax benefits under this subsec/tion will pass the
14 benefits through to the person conducting the economic activity in the development
15 zone, as determined by the department.
16 (2) Within 3 months after a person is certified under sub. (lfthe department
17 shall estimate the amount of tax benefits that the person will claim while an area is
18 . designated és a development zone. -
19 (3) The department shall provide a person certified under sub. (1) and the
20 department of revenue with a copy of the certification.

21 SECTION 3. 560.795 (4) (a) (intro.) of the statutes is amended to read:
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SECTION 3

560.795 (4) (a) (intro.) The department shall revoke the entitlement of a
corporation to claim tax benefits under this-section sub. (3) if the corporation does

any of the following:

History: 1993 a. 232; 1995 a. 2; 1995 a. 27 ss. 6936p, 6936r, 9130 (4); 1997 a. 3, 27; 1999 a, 9 32.

SECTION 4. 560.795 (5) of the statutes is created to read:

560.795 (5) CERTIFICATION BASED ON THE ACTIVITY OF ANOTHER. The department
may certify for tax benefits a person that is not conducting and that does not intend
to conduct economic activity in a development opportunity zone if all of the following
apply:

(a) A corporation is conducting economic activity in a development opportunity
zone.

(b) The department determines that the economic activity would not have
occurred but for the involvement of the person to be certified for tax beneﬁts under
this subsection.

(¢) The person to be certified for tax benefits under this subsec‘t/ion will pass the
benefits through to the corporation conducting the economic activity in the

development opportunity zone, as determined by the department.

SECTION 5. 560.797 (6) (a) (intro.) of the statutes is amended to read:
560.797 (6) (a) (intro.) The department ‘s/hall revoke the entitlement of a person
to claim tax benefits under this-seetion sub. (4), and the designation of the area as

an enterprise development zone shall expire, if the person does any of the following:

27 ss s 7;7¢y 32

SECTION 6. 560 797 (4) (b) of the statutes is amended to read:
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Y (,v) SECTION 6
W

560.797 (4) (b) The department may certify only one person as eligible for tax

benefits for conducting a project in an area designated as an enterprise development

zone. -~

4 " SEcTioN 7. 566)797( ) of the statutes 1¢ created to read:

5 560.797 (7) CERTIFICATION B /ASED ON THE ACTIVITY OF ANOTHER. In addition to
6 certlfymg a person under sub. (4), the department may certify for tax benefits a
7 person that is not conducting and that does not intend to conduct a project in an

8 enterprise development zone if all of the following apply:

9 (a) A person is conducting a project in an enterprise development zone. ‘
10 (b) The department determines that the project would not have occurred but
11 for the involvement of the person to be certified for tax benefits under this subsé;:ion.
12 (c) The person to be certified for tax benefits under this subsection will pass the
13 benefits through to the person conducting the project in the enterprise development
14  zone, as determined by the department.
15 (END)
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Bill:

1. I'made the assumption that both the party conducting the economic activity and the
party being certified for tax benefits based on the other party’s activity would be
certified for tax benefits. Is that correct? If so, are the tax benefits allocated between
the two parties? How are they allocated?

2. Do you want to specify what the party being certified for tax benefits based on
another party’s activity must submit to the department for certification?

3. Do you want to specify whether and on what basis a party being certified for tax
benefits based on another party’s activity may have his or her benefit entitlement
revoked?

4. Since a party may claim tax benefits for intending to conduct economic activity in
a zone, is it possible for a party to be certified for tax benefits based on another party’s
intention to conduct economic activity that never occurs? As drafted in this bill, the
other party must actually be conducting economic activity. But what if the other party
leaves the zone and has his or her benefit entitlement revoked? Would the party
certified on the basis of that party’s activity also have his or her entitlement revoked?
Is the party being certified for tax benefits based on another party’s activity entitled
to claim tax benefits for as long as the party conducting the activity is entitled to claim
the benefits? These issues could be addressed in rules promulgated under s. 560.785.

5. Do you want to amend s. 560.745 (3) (a) and (b) by adding a person certified under
s. 560.766 (1)? >

6. Section 560.768 applies only to a person certified under s. 560.765 (3). Except for
s. 560.768 (1) (a), the language is really not applicable to a person certifed under s.

560.766 (1). Do you want anything similar to s. 560.768 for a person certified under
s. 560.766 (1)?

Pamela J. Kahler

Senior Legislative Attorney
Phone: (608) 266-2682
E-mail: pam.kahler@legis.state.wi.us

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—2263

E-mail: joseph.kreye@legis.state.wi.us
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October 11, 2000

Bill:

1. Imade the assumption that both the party conducting the economic activity and the
party being certified for tax benefits based on the other party’s activity would be
certified for tax benefits. Is that correct? If so, are the tax benefits allocated between

the two parties? How are they allocated? : ’

2. Do you want to specify what the party being certified for tax benefits based on
another party’s activity must submit to the department for certification?

3. Do you want to specify whether and on what basis a party being certified for tax
benefits based on another party’s activity may have his or her benefit entitlement
revoked?

4. Since a party may claim tax benefits for intending to conduct economic activity in
a zone, is it possible for a party to be certified for tax benefits based on another party’s
intention to conduct economic activity that never occurs? As drafted in this bill, the
other party must actually be conducting economic activity. But what if the other party
leaves the zone and has his or her benefit entitlement revoked? Would the party
certified on the basis of that party’s activity also have his or her entitlement revoked?
Is the party being certified for tax benefits based on another party’s activity entitled
to claim tax benefits for as long as the party conducting the activity is entitled to claim
the benefits? These issues could be addressed in rules promulgated under s. 560.785.

5. Do you want to amend s. 560.745 (3) (a) and (b) by adding a person certified under
s. 560.766 (1)? -

6. Section 560.768 applies only to a person certified under s. 560.765 (8). Except for
s. 560.768 (1) (a), the language is really not applicable to a person certified under s.

560.766 (1). Do you want anything similar to s. 560.768 for a person certified under
s. 560.766 (1)?

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.state.wi.us

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E—mail: joseph.kreye@legis.state.wi.us
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mtends e~ conduct econoimc activity in- the
de ,gnated zone is or may b ert1f1e He departmem; as eligible- certam tax

certified to receive tax benefits in Md@eh@méh’c’idh@,ﬁfm opportunity
zon mwwmmbThe credit is equal to 3%
of the following: 1) the purchase price of tangible personal property that is used for
at least 50% of its use for the business at a location in a development zone; and 2) the
amount expended to acquire, construct, rehabilitate, remodel, or repair real property
in a development zone. A business may claim the credlt only to offset taxes that are
imposed on income that is attributable to the operations of the business in the
development zone.

Partnerships, limited liability companies, and tax—option corporations
compute the credit but pass it on to the partners, members, and shareholders in

“ o thy of (Uhohag

" This bill creates an income tax and franchlse tax credlt for a busmess that is 7%?
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proportion to their ownership interests. If a business claims a credit that exceeds its
tax liability, the business will not receive a refund check, but the busmess may carry
forward any remaining credit to subsequent taxable years. o

 For further information see the state fiscal estimate, which W111 be prlnted as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.05 (6) (a) 15. ef the statutes is amended to read:
71.05 (8) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dy), (2dL), (2dm), (2dr) (2ds), (2dx) and (3s) and not passed through by a

_ partnership, limited liability compan;/r\ or tax—optlon corporation that has added that

4 .
amount to the partnership’s, company’i or tax—option corporation’s income under s.

71.21 (4) or 71.34 (1) (g). =

SECTION 2. 71.07 (2dm) of the statutes is created to read:

71.07 (2dm) DEVELOPMENT ZONE’ CAPITAL INVESTMENT CREDIT (a) In this
subsection: _ (Q L‘

1. “Certified” means entitled under s. 560.795 (3{;0 claim tax benefits or |

certified under S%W@m%\ S 00,795 (5> J

-
T . ; .
2. “Claimant” means a person:‘Who files a claim under this subsection. *

3. “Development zone” means a nt-Zon S.. L
development opportunity zone under s. 560. 797%7&@egteupﬁ§ewderws
(NE)’

4. “Previously owned property” means real property that the claimant or a
related person owned during the 2 years prior to the department of commerce
designating the place where the property is located as a development zone wdet %

.715,560-49 5 and for which the claimant may not deduct a loss
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SECTION 2

from the sale of the property to, or an exchange of the property with, the related
person under section 267 of the Internal Revenue dee, except that section 267 (b)
of the Internal Revenue Code is modified so that if the claimant owns any part of the
property, rather than 50% ownership, the claimant is subject to section 267 '(a) (1) of

the Internal Revenue Code for purposes of this subsection.

(b) Subject to the limitations provided in this subsection and in s. 73.03 (35),

. for any taxable year for which the claimant is certified, a claimant may claim as a

credit against the taxes Aimposed under s. 71.02 an amount that is equal to-3% of the
“following:

1. The purchase price of depreciable, tangible personal property.

2. The amount expended to acquire, construct, rehabilitate, remodel, or repair
real property in a development zone }ﬁx@eﬂsﬂbch-ﬂw

(¢) A claimant may claim the credit under par. (b) 1., if the tangible personal
property is purchased after the claimant is certified and the personal prope;‘fy is
used for: at least 50% of its use in the claimant’s business at a’ locatidn. in a
development zone or, if the property is mobile, the property’s base of opera:ttions:for
at least 50% of its use is at a location in a development zone.

(d) A claimant may claim the credit uﬁder par. (b) 2. for an ainount ex en\ded
to construct, rehabilitate, remodel, or repair real property, if the m@m began the
physical work of construction, rehabilitation, remodeling, or repair, or any
demolition or destruction in preparation for the physical work, after the place where
the property is located was designated a develépment zone ufeer .- 560.71,560-795

&%@@L@é@ox‘ if the completed project is placed in service after the claimant

is certified. In this paragraph, “physical ‘work” does not include preliminary
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SECTION 2

activities such as‘ planning, designing, securing financing, researching, developing
specifications, or stabilizing‘the property to prevent deterioration.

(e) A claimant may claim the credit under par. (b) 2. for an amount expended
to acquire real property, if the property is not previously owned property .and if the
claimant acquires the property after the place where the property is located was

designated a development zone @WM;&WE}M if the

completed project is placed in service aftér the claimant is certified.

. creditAs/allowed gpd’é;%wbsé&i‘@jo ropert}‘WHi’éK s the-basisfor___
v '
crédit r subs(2d1): _

(g) In calculating the credit under par. (b) a ciaimant shall reduce the amount
expended to acquire property by a percentage equal to the percentage of the area of
the real property not used for the purposes for which the claimant is certified and
shall reduce the amount expended for other purposes by the amount expe:nded on the

part of the property not used for the purposes for which the claimant is certified.

par. (b), including any.eredits

e clai(éa/ntl{l the @eﬁ?men’c z{n/e aﬁ%

,}i) V'The can'y—dver‘ provisions of s. 71.28 (4) (e) and (f) as they relate to the credit
under s. 71.28 (4) relate to the credit under this subsection.

2{ )\ Partnerships, limited liability conélpanies, and tax—option corporations Ihay
not claim the credit under this subsection, but the eligibility for, and the amount of,
that credit shall be determined on the basis of their economic acﬁvity, not that of their
sharéholders, partners, or members. The corporation, partnership, or limited

liability company shall compute the amount of credit that may be claimed by each

der's. 71.02 that are gttribut; blg,»{;? o
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" SECTION 2

.of its éharehol’ders, partners, or membérs‘an‘d provide that information to its
| shareholders, partners, or members. Partners, members of limited liability
. companies, and shareholders of téx—optiori corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and may offset it against the tax attributable to their income from

~ the partnership’s, company’s, or corporation’s business operations in the

development zone and against the tax attributable to their income from the
partnei'ship’s,- company’s, or corporation’s directly related business operations.

as/it a}/)pl'@ to the credit wnder\that:
ctlo phes 6 the credit undeft this suh@m

1 (L) Sectlon 71.28 (4) (g) and (h) as it applies to the credlt under s. 71.28 (4)
: 12 A appheg to the credit under this subsection. .
o 1?:* iA- ~ SEctiON3.'7 1.08 (1) (intro.) of the statﬁtes is amended to read:
: 14 - -. 71.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural person, married
'15_ | couple filing jointly, trust or estate under s. 71.02, not considering the credits under

16 ss. 7107 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2d), (2fd), (3mm), (3s),
17) (6) and (9e), 71.28 (1dd), (1de), (1di), (1dj), (ldL) (1dm), (1ds), (1dx), (1£d), (2m) and
(3 and 71.47 (1dd), (lde) (1dv), (1dj), (1dL), Qld m), (1ds), (1dx), (1fd), (2m)\and (3) and

a'@

19 subchs. VIII and IX and payments to other states under s. 71.07 (7), is less than the

20 tax under this section, there is imposed on that natural person, married couple filing
21 | jointly, trust or e;;tate, instead of the tax qnderks. 71.02, an alternative minimum tax
22 computed as follows: |

23 o SECTION 4. 71.10 (4) (gi*b) .of'the statutes is created to read:

@ o 71.10 (4) (grb) Development zoneg§ capital investment credit under s. 71.07

25 (2dm).
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SECTION 5

SECTION 5. 71.21 (4) of the statutes is amended to read:
71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),

(2dj), (2dL), (2dm), (2ds), (2dx) and (3s) and passed through to partners shall be
added to the partnership’s income.

SECTION 6. 71.26 (2) (a) of the statutes is amended to read:
71.26 (2) (a) Corporations in general. The “net income” of a corporation means
the gross income as computed under the internal revenue code as modified under

sub. (3) minus the amount of recapture under s, 71.28 (1di) plus the amount of credit

© computed under s. 71.28 (1) and (3) to (5) plus, the amount of the credlt computed

under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds) and (1dx) and not passed
through by a partnership, limited liability company or tax—option corporation that
has added thaf amount to the partnership’s, limited liability compariy’s or tax—option
corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount of losses. from
the sale or other 'disposition of assets the gain firom which would be Wholly exempt
iﬁcome as defined ih sub. (3) (L), if the assets were sold or otherwise disposed of at
a gam and minus deductlons as computed under the internal revenue code as
modified under sub. (3), plus or minus, as appropriate, an amount equal to the
difference between the federal basis and Wisconsin basis of any asset sold,

exchanged, abandoned or otherwise disposed of in a taxable transaction during the

- taxable Year, except as provided in par. (b) and s. 71.45 (2) and (5).

SEcTION 7. 71.26 (3) (n) of the statutes is amended to read:
71.26 (3) (n) Sections 381, 382 and 383 (relaﬁng to carry—overs in certain
corporate acquisitions)"are modified so that they apply to losses. under sub (4) and

credlts under s. 71.28 (1di), (1dL), (1dm), (ldx) and (3) te (5) mstead of to federal

credlts and federal net operating losses
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SECTION 8

SECTION 8. 71.28 (1dm) of the statutes is created to read:

- 71.28 (1dm) DEVELOPMENT ZONEQ{ CAPITAL INVESTMENT CREDIT. (a) In this

subsectien: . | / 0:) Ll !

1. “Certified” means entitled under s. 560.795 (3 to claim tax benefits or

certified un:ier S\W/@%MGG’?QZ-(?@\_/ 560.79 S(5>

2. “Claimant” means a person who files a claim under this subsection.

. 3. “Development zone” mearns a Wemmmfwwemm
‘development opportunity zone under s. 560.79Wé.
560997.) / — (D)

4.‘ “Previously ov;}ned property” meé.r_ls real property that the claimant or a
related person ‘owned during the 2 yeers prior to the department of commerce
designating the place where the property is located as a development zone uriders-

o 0.. ; - 97 and for which the claimant may not deduct a loss
frorﬁ the sele'of the property to, or an exCha_nge of the property with, the related
person under section 267 of the Internal Revenue Code, excef)t that section 267 (b)v
of the Internal Revenue Code is niodiﬁed so that if the claimant owns any part of the
property,réther than 50% jownership, the claimant is subject to section 267 (a) (1) of
the Internal Revenue Code for purf;oses of this subsection.

~ (b) Subject to the limitations provided in_tﬁis subsection and in s. 73.03' (35),
for any taxable year for which the claimant is cerﬁﬁed, a claimant may claim as a
credit against the taxes imposed under s. 71.23 an amount that is equal to 3% of the
follewihg: _

1. The purchase price of depreciable, tangible personal property.

2. The amount expended to acquire, construct, rehabilitate, remodel, or repair

real property in a development zone Hﬂd@sﬁbch&q\gf,ch-%@
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SECTION 8
1 (c) A claimant may claim the credit under par. (b) 1., if the tangible personal
2 - property is purchased after the claimant is certified and the personal property is
3 used for at least 50% of its use in the claimant’s business at a location in a
4 development zone or, if the property is mobile, the property’s base of (;perations for
5 | at least 50% of its use is at a location in a development zone.
6 (d) A claimant may claim the credit under par. (b) 2. for an amount em
@ to constriuct,‘rehabilitate, remodel, or repair real property, if the persdan)began the
8 physical work of construction, rehabilitation, remodeling, or repair, or any
9 ~ demolition of destruction in preparation for the physical work, after the place where

10/ the property is located was designated a development zone unﬂ’ef‘smmﬁ‘

D), or-560:797 (2, or if the completed project is placed in service after the claimant

12 is certified. In this paragraph, “physical work” does not include preliniinary
13 . activities such as planning, designing, securing financing, researching, developing.
14 specifications, or stabilizing the‘property to prevent deterioration.

15 ‘(e) A claimant may claim the credit under par. (b) 2. for an amount expended

16 to acquire real property, if the property is not previously owned property and if the

17 claimant acquires thg property after the place where the property is lopated was
designated a development zone 87 - 9 »or 560.79 , or if the

19 completed project is placed in service after the claimant is certified.

20 No credit is allowed under this subseetion for-property-which 18 the basis-for

22 : (g) In calculating the credit under par. (b) a claimant shal] reduce the amount

23 expended to acquire property by a percentage «équal to the percentage of the area of

24 the real property not used for the purposes for which the claimant i‘s certified and

\WsERT 8-2]]
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SECTION 8

shall reduce the amount expended for other purposes by the amount expended on the

.part of the property not used for the purposes for Which the claimant is certified.

e claima ay clalm the€ ed1t under (b), mcl)ldlng a{?) cre /Lt
rried/over, only Agai st the t osed under s. 23,thatfare/attnbut ble /Z

1

income from t busm ss op atlons }:i:}y 1mant the deve’lopmen ZOn: aéd

om d1re related b ess operati
1{) The carry-over provisions of sub. (4) (e) and (f) as they relate to the credit .
under sub. (4) relate to the credit under this subsection.

i{ )A Partnerships, limited liability companies,- and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
that credit shall be determined on the basis of their economic activity, not that of their-
shareholders, partners, or members,. The corporation, partnership, or limited
liability company shall compute the amount of credit that may be claimed by cach

of its shareholders, partners, or members and provide that information to its

shareholders, partners, or members. Partners, members of limited liability -

companies, and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their
ownership interest and may offset it against the tai attributable to fheir income from
the partnership’s, company’s, or corporetio.n’s business operations in the
development zone and against the tax attributable to their income from the

partnership’s, company’s, or corporation’s directly related business operations.
P Y . P

(k) sectign (1din(d), (Byand (g)as it . plie§,~tLo the-credit-under-that—
Sub tion iesltd the credit underthis sibsectiorn ’ ‘

(L) Subsection (4) (g) and (h) as it apphes to the credit under sub. (4) apphes '

to the credit under this subsectlon
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SECTION 9

SECTIOﬁ_ 9. 71.30 (3) (emb) of the statutes ié created to read:

71.30 (3) (emb) Development zonesé capital investment credit under s. 71.28
| (-'ldm').
o SEcTION 10. 71.34 (1) (g) of the statutes is amended to read:

7134 (1) () An.ad_dition shall be made for credits computed by a tax—option

, 5
and passed through to shareholders. - ' -
) ‘SECTION 11. 71.47 (.ldm) of the statutes is created to read:

7 1.47 (1dm) DEVELOPMENT ZONEé CAPITAL INVESTMENT/ CREDIT. (a) In this

subsection: : . (a) 4

1. “Certified” means entitled‘under s. 560.795 (3/)ﬁo claim tax benefits or

. certified under s. W 5@0,7‘75(5> )

2. “Claimant” means a person who files a claim under this subsection.

@ R “DeVelopment zone” means a ‘ Z0
'_1 deveil(v)»pmen:t oppor'tunits-f zone under ~s. 560.79t en ise zone

(6) 56097 - (N(e)

17 . 4. “Previously owned property” means real property that the claiment or a
18 related person owned during the 2 years prior to the department of commerce

<%
>

21
22
23
24
\ 25

designating the place where the property is located as a development zone uFderas—

TR60. or and for which the claimant tnay not deduct a loss

.from the sale of the property to, or an exchange of the propertybwith, the related
nerson under section 267 of the Internal Revenue. Code, except that section 267 (b)
of the Internal Revenue Code is modified so that if the claimant owns any part of the

property, rather than 50% ownerShip,'the claimant is subject to section 267 (a) (1) of

- the Internal Revenue Code for purposes of this subsection.
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SEcCTION 11

(b) Subject to the limitations pi'ovided in this subsection and in s. 73.03 (35),
for any taxablé year for which the claimant is certified, a claimant may claim as a

credii: against the taxes imposed under s. 71.43 an amount that is equal to 3% of the

. following:

1. The purghase kprice of depreciable, tangible personal property.
2. The amour-n'f expended to acquire, construct, rehabilitafe, femodel, or repair
real property in a development zone md@gﬂmﬂﬁf—eh-‘éﬁép
“(e) A claimaﬁt may claim the credit under par. (b) 1., if the tangible personal
property is purchased after the claimant is certified and the personal property is -
used for aﬁ lea‘st 50% of its use in the claimant’s business at a location in a
development zone or, if the property is mo'bile, the propéri;y’s base of operations for

.

at least 50% of its use is at a location in a development zone. (!

(d) A claimant may claim the credit under par. (b) 2. for an amount expended

to construct, rehabilitate, remodel, or repair real property, if the persen| began the

physical work of construction, rehabilitation, remodeling, or repair, or any

demolition or destruction in preparation for the physical work, after the place where

the property is located was designated a development zone rs 5

>

I ar-580-79F1(, or if the completed project is placed in service after the claimant

is certified. In this paragraph, “physical work” does not include preliminary
activities such as planning, designing, securing financing, researching, developing
specifications, or stabilizing the property to prevent deterioration.

(e) A claimant may claim the credit under pai‘. (b) 2. for an amount expended

to acquire real property, if the property is not previously owned property and if the

claimant acquires the property after the place where the property is located was
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" SECTION 11

designated a development zone ; > > 9727, or if the

completed project is placed in seivice after the claimant is certified.

'/37 No credit is allowed underthis ectionfor erty-which-is-the basis<for-
1y credi

der‘stib. (1d4).
(g) In calculating the credit under par. (b) a claimant shall reduce the amount

expended to acquire property by a percentage equal to the percentage of the area of

the real property not used for the purposes for which the claimant is certified and

. shall reduce the amount expended for other purposes by the amount expended on the

part of the property not used for the purposes for which the claimant is certified.

e

in the“déelopment zone and

" _
(P The carry—over provisions of s. 71.28 (4) (e) and (f) as they relate to the credit

under s..7 1.28 (4) relate to the credit under this‘ subsection.

A . .
f)' Partnerships, limited liability companies, and tax—option corporations may

not claim the credit under this subsection, but the eligibility for, and the amount of,

that credit shall be detefmined on the basis of their economic activity, not that of their
shareholders, partners, or members. The corporation, partnership, or limited
liability company shall compute the amount of credit that may be claimed by each
of its shareholders, partners, or members and provide that information to its
shareholders, partners, or mefribers.. Partners, members of’ limi_ted liability
companies, and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s, or corporation’s activities in proportion to their

ownership interest and may offset it against the tax attributable to their income from

: h) The claim nt may claim the credit under par. (b), incluii‘nyx? credits
cayried \over,}dnst the i d 1 .71, t/l}aé are’att ib f’zﬁ)géo
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the partnership’s, company’s, or corporation’s - business operations in the

development zone and aéainst the tax attributable to their. incorne from the
| partnership’s, company’s, or corporartion’s direvctlyv related business operations.
(1di)A), (f),ahnd ( )/Q‘; it hegfté the*’é'f@dlt amder-that
. th1s sec’ril/ e

(L) Sectlon 71.28 (4) (g) and (h) as it apphes to the credlt under s. T1. 28 (4)

recit und

applies to the credit under thrs subsection. ‘
SECTION 12. 71.49 (1) (emb) of the statutes is created to read: .

71.49 (1) (emb) Development zoneé} capital investment credit under s. 71.47

10 (ldm) _
1 SECTION 13. 73.03 (35) of the statutes is amended to read:
12 73. 03 (35) To deny a portion of a credit clalmed under s. 7 1.07 (2dd) (2de) (2di),

,13 : (2dj), (2dL), (2dm), (2dr), (2ds) or (2dx), 71.28 (1dd), (1de), (1d1) (1d_]) (1dm), (1dL),

(1ds), (1dx),or (4) (am) or 71.47 (1dd), (1de), (1di); (14, (1dL), (1dm), (1ds), (1dx)or
J

15  (4) (am) if granting the full amount claimed Would violate a requlrement under S.

| 16 - 560.785 or would bring the-total of the credits granted to that claimant under all of

17 - those subsections over the limit for that claimant under s. 560.768, 560.795 (2) (b),

18 or 560.797 (5) ®).
19 'SECTION 14. 77.92 (4) of the statutes is amended to read:

- 20 77.92 (4) “Net business income”, with respect to a pertnership, means taxable
21 | income as calculated under section 703 of the Internal Revenue Code; plus the items
22- of ineeme and gain under sectien 702 of the Internal Revenue Code, including taxable
23 | state and municipal bond interest and. excluding nontaXable interest income or
24 dividend income frorn federal government obligations; minus the items of loss and

25 . deduction under section 702 of the Internal Revenue Code, except items that are not
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SECTION 14

1 deductible under s. 71.21; plus guaranteed payments to partners under section 707
2 (c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
3 (2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx) and (3s); and plus or minus, as

4 appropriate, transitional adjustments deprec1at10n differences and basis

differences under s. 71.05 (13), (15), (16), (A7) and (19); but excluding income, gam
loss and deductlons from farming. “Net business income”, with respect to a natural
_person, estate or trust, means profit from a trade or business for federal income tax -

purposes and includes net income derived as an employee as defined in section 3121

(d) (3) of the Internal Revenue Code.

0 QN 15. 560.70 (7) of the statutes is amended to ead”

11 . 560.70 (7) “Tax benefits” means the developm nt zones credit under ss. 71.07
12 (2dx), 71.28 (1dx), and "M 47 (1dx) and theevelopment zones capital investment

13 credit under ss. 71.07 (2dm), 71\ ), and 71,47 (1dm), except that in s. 560.795,

14 “tax benefits” means the developmfent.zones investment credit under ss. 71.07 (2di),

15 71.28 (1di), and 71.47 (1di), the development zones capital investment, credit under

16 A_ ss. 71.07 (2dm), 71.284 dm), and 71.47 (_ldm'). and.the development zones credit
| ~ | undm' ss—71 V(2dx), 71.28 (1dx) and 71.47 (1dx).

18 SEcTION 16. 560. 7Whe Wen:i? read:
7 7 ifyA4 orm /t on ub;mtt d to tle departmentwti”d@r S
{x (1dx)£g1‘71 47'¢0dm or (M t

21 - , : SECTION 17. 560.795 (3) (d) of the statutes is amended to read:
22 560.795 (3) (d) The department annually shall verify information submitted

23 to the department under s. 71.07 (2di), (2dm), or (2dx), 71,28 (1di), (1dm), or (1dx),
, or TL47 (1di), (1dm), or (1dx).

SECTION 18. 560.797 (4) (g) of the statutes is amended to read:
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SEcCTION 18

560.797 (4) (g) The department annually shall vefify.information submitted

to the department under s. 71.07 (2dm) or (2dx), 71.28 (1dm) or (1dx), or 71.47 (1dm)
or (1dx).

SECTION 9344. Initial applicability; revenue.

-
. /(41/) DEVELOPMENT ZONES CAPITAL INVESTMENT CREDIT. The treatment of sections

6 71.05 (6) (a) 15., 71.07 (2dm), 71.08 (1) (intro.), 71.10 (4) (grb), 71.21 (4), 71.26 (2) (a)

7 and (3) (n), 71.28 (1dm), 71.30 (3) (emb), 71.34 (1) (g), 71.47 (1dm), 71.49 (1) (emb),

‘ 8 73.03 (35), 77.92 (4), 560.70 (7), 560.75 (8), 560.795 (3) (d), and 560.797 (4) (g) of the

| 9 statutes first applies to taxable years beginning on January 1 of the year in which
10 this subsection takes effect, except that if this subsection takes effect after July 31

11 the treatment of sections 71.05 (6) (a) 15., 71.07 (2dm), 71.08 (1) (intro. ), 71.10 (4)
@ (grb), 71. 21 (4) 71.26 (2) (a) andﬁ (3) (n), 71.28 (1dm), 71.30 (3) (emb), 71.34 (1)
13 (g), 71.47 (1dm), 71.49 (1) (emb), 73.03 (35), 77.92 (4), 560.70 (7), 560.75 (8), 560.795
14 (3) (d), and 560.797 (4) (g) of the statutes first applies to taxable years beginning on
15 January 1 of the year following the year in which this subsection takes effect.

16 ' _ (END)
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and authori
in that zone

1 AN AcT ...;rélating’ to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

The department of commerce (department) administers three types of

development zone programs: 1) the development zone program; 2) the development

opportunity zone program; and 3) the enterprise development zone program.
Generally, after an area is designated as one of the three types of development zones,
a person or corporation that conducts or that intends to conduct economic activity in
the designated zone is or may be certified by the department as eligible for certain
tax credits, which are based on the creation or retention of jobs, on expenses incurred
to remediate environmental problems, and on significant capital investment to
retain jobs.

The bill designates an area in the city of Milwaukee as a development
opportunity zone and authorizes up to $4,700,000 to be claimed in tax credits for
economic activity in the zone. The bill also provides that, in the new development

~opportunity zone in the city of Milwaukee, a person conducting economic activity in
| the zone that would not otherwise be able to claim tax credits may be certified for tax
credits if the economic activity is instrumental in enabling another person to conduct

pS

Y




N

R the economic activity in the zone, and if the other person conducting economic
\-/_a_ct_ilit.\r in the zone does not claim tax credits for the economic activity.

15 may claim the credit based on purchases by a tax—option corpogation.
IQACTION 8. 71.07 (2di) (d) 1. of the statutes is amended to read;

\ 2001 - 2002 Legislature - —2- LRB-0643/2
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economic activity in the zone that would not have occurred but for the first person’s
involvement, if the department determines that the person being certified for tax
credits will pass the benefit of the tax credits through to the other person conducting

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

. The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

SEcTION 1. 71.07 (2di) (a) (intro.) of the statutes is amended to?‘f'gad:

71.07 (2di) (a) (intro.) Except as provided in pars. (dm) {f) and s. 73.03 (35),
for anyXaxable year for which the person is entitled undep$. 560.795 (3) tb claim tax
benefits or sertified under s. 560.795 (5), any persor’may claim as a credit against
taxes otherwise\due under this chapter 2.5% of'the purchase price of depreciable,
tangible personal prqperty, or 1‘.75% of the urchase price of depreciable, tangible
.personal property that iSexpensed und section 179 of the internal revenue code for
purposes of the taxes under this clyyér, except that:

SECTION 2. 71.07 (2di) (a)

\of the statutes is amended to read:
71.07 (2di) (a) 2. The credit under this subsection may be claimed only by the

person who purchaséd tl}e/ property the invsstment in which is the basis for the credit

or by the person certi_ﬁ/éd under s. 560.795 (5),"except that only partners may claim
- the credit based ofi purchases by a partnership, onBxmembers may claim the credit

based on puvc’é:es bya limited liability company and extept that only shareholders
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SECTION 3

- 71.07 (2di) (d) 1. A copy of a verification from the department of comme ‘ e-that
the claimant may claim tax benefits under s. 560.795 (3) or is ceffified under s,

560.795 (5) |
SECTION %, 71.07 (2di) () of the statutes is amended to read:

71.07 (2di) B, If a person who is entitled u der s. 560.795 (8) to claim tax
benleﬁts becomes ineligible for such tax benefits /or if a person’s certification under
s. 560.795 (5) is revoked, that person may claj : no credits under this subsection for
the taxable year that includes the day on wj ich the person becomes ineligible for tax

benefits, the taxable éar that includ e " day on which the certification is revoked

‘includes the day on which the dertification is revoksd. or succeeding taxable years.

SEcTION 5. 71.07 (2di) fg) of the statutes is amend ed to read:

71.07 (2di) (g) If a gerson who is entitled under s. 5§0.795 (3) to claim tax

benefits or certified s der s. 560.795 (5) ceases business ‘wperations in the
development zone dufing any of the taxable years that that zone exis. that person
may not carry over to any taxable year following the year during which operations
cease ény unyéed credits from the taxable year during which operations cease of

om-previous taxable years.

TION 6. 71.07 (2dx) (b) (intro.) of the statutes 1S amert edA to read:

71.07 (2dx) (b) Cred Srovided in s. 73.03 (35) and subject

L.

to s. 560.785, for any taxable 5T for which The-pegson is entitled under s. 560.795

5), or 560.797 (4),
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y SECTION 6

any person may claim as a credit against taxes imposed on the person’s income fro

the person’s business activities in a development zone the following amountg?

under this subsectionMopr the taxable year that ilylvﬂes the day on which the

becomes ineligible for tax benefit g taxable years and that person may
10 not carry over unused credits from Aears to offset tax under this chapter for
11 the taxable year that includes the day of\which certification is 'revoked; the taxable
12 year that includes the day on whick'the p son becomes ineligible for tax benefits;
13 or succeeding taxable years. .

14 SECTION 8. 7,.1.07 (2d (d). of the statutes.is A
15 71.07 (2dx) (d) Carry-over precluded. If a pers who is ehtitled under s.
16 560.795 (8) to claim fax benefits or certified under s. 5 (8),.560.795 (5), or
17 497 benefits ceases business operations in thedevelopment zone
18 during: any of the taxable years that that zone exists, that person may\not carry over
19 axable year following the year during which operations cease. unused

20 - credits/from the ta_xablé year during-which qperations cease or from previous taxable

Lt ~ R
ECTION 9. 71.28 (1di) (a) (intro.) of the statutes is amended to read:
23 71.28 (1di) (a) (intro: ided in pars. (dm) and (f) and s. 73.03 (35),

24 for'any taxable year ich the persen is entitled under s. 560.795 (3) to claim tax

25 benefits orCertified under s. 560.795 (5), any

son may claim as a credit against
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- the claimant may claim tax be
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SECTION 9

taxes otherwise due under this chapter 2.5% of the purchase price of depx/;eéi/;ble,
tangible personal property, or 1.75% of the purchase price of depreci?bé/,/ tangible
rsonal property that is expensed under section 179 of the internal revenue code for

purpgses of the taxes under this chapter, except that:
‘SkeTion 10. 71.28 (1di) (a) 2. of the statutes is amended 6 read: |

71.28.(1di) (a) 2. The credit under this subsection m%f/be claimed only by the
person who pyrchased the property the investment in Wh‘iél is the basis for the credit
or by the persomcertified under s. 560.795 (5), except that only partners may claim
the credit based on\purchases by a partnership, on/lfr members may claim the credit
based on purchases byza limited iliability compéany and except that only shareholders
may claim the credit based on purchases y a tax—option corporation.

SEcTION 11. 71.28 (1d§) (d) 1. of the statutes is amended to read:

71.28 (1di) (d) 1. A copy of a verification from the department of commerce that
| its under s. 560.795 (3) or_is certified under s.
560.795 (5) | | |

SECTION 12. 71.28 (1di) (f) of the Statutes is amended to read:

71.28 (1di) (f) If/a person who is entitled under s. 560.795 (3) to claim tax

benefits becomes indligible for such tax benefitg, or if a person’s certification under

s. 560.795 (5) is vbvoked, that person may claim ndgredits under this subsection for

the taxable year that includes the day on which the pedgon becomes ineligible for tax
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— K

;-
e

1 \‘\.SECTION 13. 71.28 (1di) (g) of the statutes is amended to read:

2 - 7 I>28\(1di) (g) If a person who is entitled under s. 560.795 (3) t6 claim tax
3 benefits or ceértified under s. 560.795 (5) ceases business opérations in the
4 development zone during any of the‘taxab_le yéars that that g@ﬁé exists, that person
5 may not carry over to a\gf\ able year following the ye guring-whiéh operations
6 cease any unused credits from t
7 f‘rom pre\}ious taxable years.
8
9
10
11
12

13

~ or succeedihg taxable years.
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SEGPION 16

1 'SECTION 16. 71.28 (1dx) (d) of the statutes is amendedA0 read:
2 | 71.28(1dx) (d) Carry-over precluded. If a pé€rson who is entitled under s.

560.795 (3) to clail bax benefits or certified under s. 560.765 (3), 560.795 (5), or

560.797 (4) for tax benefits ceasesHusiness operations in the development zone

3

4

5 . during any of the taxable yeaf's that that“zane exists, that person may not carry over
6 “to any taxable year 6 loWing the year during which operations cease any unused
. .

credits fromthe taxable year during which operations ceas@sg from previous taxable

——_ !

SECTION 17. 71.47 (1di) (a) (intro.) of the statutes is ame ded’fc)/r;r
71.47 (ldi)r(a') (intro.) Except as provided in pars. (dg{n’)’~ and (f) and s. 73.03 (35),

11 forany taxable year for which the person is entitled g}nﬂer 8. 560.795 (3) to claim tax
12 beneﬁts orcertified under s. 560.795 (5), any pgy{gil may claim as a credit against
13 " taxes otherwiseue under this chapter 2.@% i)f the purchase price of depreciable,
14 tangible personal pro rty, or 1.75% o,ff(h/e purchase price of depreciable, tangible

15 personal property that is expensed xinder seqtion 179 of the internal revenue cbde for
16 purposes of the taxes under thié apter, except that:

17 " SECTION 18. 71.47 ( e statutes is amended to read:

18 71.47 (1di) (7 The credit under this'sybsection may be claimed only by the

19 person who pt? sed the property the in_vestmént iy which is the basis for the credit

20 or by the person certified under s. 560.795 (5), except thatonly partners may claim

21 the credit’based on purchases by a partnership, only members may claim the credit
22 based on purchases by a limited liability company and except that onljxghareholders
23 ay claim the credit based on purchases by a tax—option corporation.

24 SECTION 19. 71.47 (1di) (d) 1. of the statutes is amended to read:
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SECTION 19

1 71.47 (1di) (d) 1. A copy of a verification from the department of commerce that

claimant may claim tax benefits under s. 560.795 (3) or_is certified under s.

W 0 I O O A W N

e =
N = O

day on which the person becomgs ineligib e\for tax benefits, the taxable year that

ked, or succeeding taxable years.

o 21 \w\zﬁ'\(zl-ﬂ (1dx) (b) (intro.) of the statutes is amended to reads ~
22 - ' 71.47 (1dx) )~C édit. (intro.) Except or provided in .03 (85) and subject
23 to s. 560.785, for any taxable yea erson is entitled under s. 560.795

24 (3) to claim tax benefits or certi 65 (3), 560.795 (5), or 560.797 (4),

25 any person may claim-4s a credit against taxes imposed he person’s income from
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SECTION 22
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the person’s business activities in a development zone under {Mis subchapter the
- SECTION 23. 71.47 (1dx) (c) of the statutes is amepded to read:

71.47 (1dx) (¢c) Credit precluded. If the certificdtion of a person for tax benefits
under sN360.765 (3), 560.795 (5), or 560.797 (4) i§ revoked, or if the person becomes
ineligible bfo tax benefits under s. 560.79543), that person may not claim credits
under this subsection for the taxable year that includes the day on which the
certification is revoked; the taxable /ar that includes the day on which the person
becomes ineligible for tax benefi '.‘ or succeeding taxable years and that person may
not .‘carry over unused credits » previous years to offset‘ta:‘( under this cilapter for
the taxable year that inclddes the day on which cértiﬁcation is revoked; the taxable
year that includes the/day on which the serson becomes ineligible for tax benefits;
or succeeding taxgble years.

SECTION 24. 71.47 (1dx) (d) of the statutes iS\amended to read:
71.47 (1dx) (d) Carry-over precluded. If a persdn who is entitled under s.

560.795 £3) to claim tax benefits or certified under s. 560.7/85 (3), 560.795 (5), or

560.797 (4) for tax benefits ceases business operations in the development zone
during any of the taxable years that that zone exists, that person may hot carry over
to any taxable year following the year during which operations cease an unused

credits from the taxable year during which operations cease or from previous taxable

years. .

SECTION 25. 560.785 (1) (a) of the statutes is ame

1) (a) Limit a person’s eligibili

560. o claim tax benefits for retaining,

or being instrumental un (5) in the retention of, full-time jobs to those

jobs that likely would n

ut for the tax benefits.
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: & SECTION 26

SecTION 26. 560.785 (1) (b) of the statutes is amended to read:

- 560.785 (1) (b) Allow a person to claim up to $8,000 in tax benefifs during the
tim&that an area is designated as a development zone, as a developrdent opportunity

zone, Ox as an enterprise development zone for creating, or beingdnstrumental under

‘5. 560.790\(5) in the creation of, a full-time job that is filled by/a member of the target

populatioﬁ. \

SEcTION 2. 560.785 (1) (c) 1. of the statutes is

560.785 (1) (O 1. Creating, or being instrumehtal under s. 560.795 (5) in the

creation of, a full-time\job that is filled by an ind#idual who is a Wisconsin resident

and who is not a member\of the target popul jon.

SECTION 28. 560.785 ( (c) 2. of fhe 4atutes is amended toread: |

560.785 (1) (c) 2. Retaining, or b instrumental under s. 560.795 (5) in the
retention of, a full-time job that is ’ ¢ d by an individual who is a Wisconsin resident
and who is not a member of the ta ge Ropulation.

SECTION 29. 560.785 (1) /) of the sutes is amended to read:

560.785 (1) (d) Except for a person claimihg tax benefits only for environmental

remediaﬁon under s. 7:{9}7 (2dx) (b) 1., 71.28 (1dx)Xb) 1., or 71.47 (1dx) (b) 1., require .

at least 25% of the tak benefits claimed by a person to be based on creating or

 retaining, or being jstrumental under s. 560.795 (5 in the creation or retention of

full—tinie jobs.

'that are Pased on creating, or being instrumental under s. 560.795 (5) in the creation

of, fulf~time jobs to be based on creating, or being instrumental under s. 560N95 (5

in the creation of, full-time jobs that are filled by members of the target population.

\

N
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‘ . SECTION 31

CTION 31. 560.785 (1) (h) of the statutes is amended to read:
12 560.785 (1

Provide that a person’s ibility to claim tax benefits for

3 environmental remediation @ 1.07 (2dx) (b) 1., 71.28 (1dx) (b) 1., or 71.47

4 (1dx) (b) 1. is ased on creating or retaini in. instrumental under s.

\ 7795 (5) in the creation or retention of, jobs.

(o2}

/ mmﬂ% (1) (e) of the statutes is created to read:

7 560.795 (1) (e) An area in the city of Milwaukee, the legal description of which
8 . isprovided to the department by the local governing body of the city of Milwaukee.
9 SECTION 33. 560.7.95 (2) (a) of the statutes is amended to read:

10 560.795 (2) (a) Except as pfovided in par. (d), the designafion of each area under

11 sub. (1) (a), (b) and (c), and (e) as a development opportunity zone shall be effective
12 for 36 months, with the designation of the areas under sub. (1) (a) and (b) beginning

| 13 on April 28, 1994, and the designation of the area under sub. (1) (c) beginning on
14 'April 28, 1995. Except as provided in par. (d), the designation of the m area under
15 sub. (1) (d) and (e) 'es a development opportunity zone shall be effective for 84 months,
16 with the designation of the area under sub. (1) (d) beginning on January 1, 2000, and
17 the designation of the area under sub. (1) (e) beginning on the effective date of this
18 paragraph .... lrevis01" inserts datel.

19 | _ SECTION g% 560.795 (2) (b) 5. of the statutes is created to read:
20 - 560.795 (2) (b) 5. The limit for tax beneﬁts for the development opportunity
-‘ 2‘1 zone under sub. (1) (e) is $4,700,000. ‘ ' |

22 SECTION 3%4 560.795 (3) (a) 4. of the statutes is created to read:
23 e 560.795 (3) (a) 4. Any corporation that is conducting or that intends to conduct
24 economic activity in a developnient opportunity zone under sub. (1) (e) and that, in
25 eonjunction with the_ local governing body of the city in which the development

o Y
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-1 opportunity zone is located, submits a project plan as described in par. (b) to the
department shall be entitled to claim tax benefits while the area is designated as a

development opportunity zone.

0.795 (3 Bmﬂ of the st tut s is amé’nc“}]ed t?e
e attf n{/

. The corporitlons lanyke reagon
pulatior

SECTION 37. 560.795 (3 (c) of the statutes is amended to read:

| 560.795 (3) (c) The department shall notify the department of revenue of all
”E corporations en;\i‘t}ed to claim tax benefits uﬁder this seetion subsection.

10' T SECTION P8. 560.795 (4) (a) (intro.) of the statutes 1s amended toFead, \\\\
11 560.795 (4) (a) (intro.) The department shall revoke the entitlement of a

12 corporation to claim tex beneﬁts underthis-seetion sub. (3) if the corporation does

/ 13 any of the»follo-wing: |

14 ' SECTION PR 560.795 (5) of the statutes is created to read:

15 560.795 (5) CERTIFICATION BASED ON THE ACTIVITY OF ANOTHER. (a) The

16 o department may certify for tax benefits a person that is conducting economic activity

17 in the development opportunity zone under sub. (1) (e) and that is not otherwise

18 entitled to claim tax benefits if all of the following apply:

19 | : 1. The person’s -ecenomic activity is instrumental in enabling another person
20 | to conduct economic activity in the development opportunity zone under sub. (1) (e).
21 2. The department determines that the economic activity of the other person
22 under' subd. 1. would not have occurred but fer the involvement of the person to be

23 certified for tax benefits under this subsection.
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' \\ - -
~
| 1 3. The person to be certified for tax benefits under this subsection will pass the
2 benefits threugh to the other person conducting the economic activity under subd.
3 1., as determined by the department.
4 ' 4. The other person conducting the economic activity under subd. 1. does not
5 claim tax benefits under sub. (3).
6 (b) A person intending to claim tax benefits under this subsection shall submit
7 to the department an application, in the form required by the department, containing
8 information required by the department and by the department of revenue.
9 (c) The depa_rtment shall notify the department of revenue of all persons
10 certified te claim tax benefits under this subsection.
11 ’ (d) The department annually shall verify information submitted to the i
2dm ldm {dm
12 department under s. 71.07 (Zﬁ) or (2dx), 71.28 (/1/?1/) or (1dx), or 71.47 (lf/i) or (1dx).
13 (e) The department shall revoke the entitlement of a person to claim tax
14 | benefits under this subsection if the person does any of the foilowing:
15 | - 1. Supplies false or misleading information to obtain the tax benefits.
- 16 2. Ceases operations in the. deﬁeloi)ment opportunity zone under sub. (1) (e).
17 _ 3. Does not pass the benefits through to the other person conducting the
18 economic activity under par. (a) 1., as determined by the department.
19 (f) The department shall notify: thevdepartment of revenue within 30 dayirqfter
L 20 revoking an entitlemeﬁt under par. (e)/@ D OF //\/37;;"?\7"’@

CTI

_ ieabilitys .
22 (1) MILWAUKEE DEVELOPMENT OPPORTUNITY ZONE. The treatment of sectior;{
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v v v v
1 @W{M@%}Qﬁﬁ56&795 (1) (e), (2) (a) and (b) 5., (3) (a) 4., F
2 /ﬂ% and (c){ (4) (a) (intro.))/and (5)Jof the statutes first applies to taxable years
3 beginning on January 1 of the year in which this subsection takes effect, except that
4 . if this subsection takes effect after July 31 the treatment of section/{’%m—i')z,ca-)'
5
6
7 %
~ , J v v v v
8 2B:(e), and-th),-and 560.795 (1) (e), (2) (a) and (b) 5., (3) (a) 4.,@% and (c), (4)
v v
9 (a) (intro.), and (5) of the statutes first applies to taxable years beginning on January
10 1 of the year following the year in which this subsection takes effect.
. . TN -
11 | (END)

BAD oF (wsgrr
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INSERT 14-17

A J
SECTION % 560.70 (7) of the statutes is renumbered 560.70 (7) (a) atid amended

to read:

560.70 (7) (a) @ax Except as provided in par. (b), “tax benefits” means the
development zones credit under ss. 71.07 ‘(2dx), 71.28 (1dx), and 71.47 (1dx),-exeept

(b) In s. 560.795, “tax beneﬁts” means the development zones investment credit

under ss. 7 1. 07 (2di), 71.28 (1di), and 71.47 (1di) and the development zones credit

under ss. 71.07 (2dx), 71.28 (1dx), and 71.47 (1dx). With respect to the development

opportunity zone under s. 560.795 (1) (e), “tax benefits” also meané' the development
zones capital investment credit under ss. 71.07 (2dm), 71.28 (1dm), and 71.47 (1dm).

" (END OF INSERT 14-17)

(':/ ]
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. Insert4-9

(f) No credit may be allowed under this subsection unless the claimant includes

with the claimant’s feturn:

1. A copy of a verification from the department of commerce that the claimant

' may claim tax benefits under s. 560.795 (3) (a) 4./or is certified under s. 560.795 (5).‘/

2. A statement from the department of commerce verifying the purchase price
of the investment and verifying that the investment fulfills the requirements under
par. (b).

Insert 5 -10

() If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
becomes ineligible for such tax benefits, or if a person’s certification under s. 560.795-
(5) is revoked, that person may claim no credits under this subsection for the taxable
year that includes the day on which the person becomes ineligible for tax benefits,
the taxable year that includes the day on which the certification is revoked, or
succeeding taxable year%\and that-person may carry over no unused credits from
previous years to offset tax undér this chapter for the taxable year that includes the
day on which the person becomes ineligible for tax beneﬁts, the taxable year that
includes the day on which the certification is reVoked, or succeeding taxable years.

(k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
or certified under s. 560.795 (5) ceases busin;zss operations in the deirelopment zone
during any of the taxable years that that zone exists, that person may not carry over

o _ [
to any taxable year following the year during which operations cease any unused
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* credits from the taxable year during which operations cease or from previous taxable

years.

Insert 8 - 21

() No credit may be allowed under this subsection unless the claimant includes
with the claimant’s return:

1. A cop‘y of a verification from the department of commerce that the claimant
may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under s. 560.795 (5).

2. A statement from the department of commerce verifying the purchase price
of the investment and verifying that the investment fulfills the requirementé under
par. (b).

Insert 9 — 23

(G) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
becomes ineligible for such tax benefits, or if a person’s certification under s. 560.795
(5) is revoked, that person may claim no credits under this subsection for the taxable
yeaI: that includes the day on which the person becomes ineligible for tax benefits,
the taxable year that ipcludes the day on which the certification is revoked, or

succeeding taxable years/\and that person may carry over no unused credits from
s

previous years to offset tax under this chapter for the taxable year that includes the
day on which the person becomes ineligible for tax benefits, the vtaxable year that
includes thg day on which the certification is revoked, or succeeding taxable years.

(k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax beheﬁts
or certified under s. 560.795 (5) ceases business operations in the developlhent zone
during any of the taxable years that that zone exists, that person may not carry over

to any taxable year following the year during which operations cease any unused
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credits from the taxable year during which operations cease or from previous taxable

years.

Insert 12 -4

(f) No credit may be allowed under this subsection unless the claimant includes
with the claimant’s return: |

1. A copy of a verification from the department of commerce that the claimant
may claim tax benefits under s. 560.795 (3) (a) 4. or is certified under s. 560.795 (5).

2. A statement from the department of commerce verifying the purchase price
of the investment and verifying that the investment fulfills the requirements under
par. (b). |

Insert 13 -5

() If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
becomes ineligible for such tax benefits, or if a person’s certification under s. 560.795
(5) is revoked, that person may claim no credits under this subsection for the taxable
year that includes the day on which the person becomes ineligible for tax benefits,
the taxable year that includes the day on which the certification is revoked, or

succeeding taxable years/\and that person may carry over no unused credits from
5

previous years to offset tax under this chapter for the taxable year that includes the

- day on which the person becomes ineligible for tax benefits, the taxable year that

includes the day on which the certification is revoked, or succeeding taxable years.

(k) If a person who is entitled under s. 560.795 (3) (a) 4. to claim tax benefits
or certified under s. 560.795 (5) ceases business 6perations in the development zone
during any of the taxable years that that zone exists, that person may not carry over

to any taxable year following the year during which operations cease any unused
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credits from the taxable year during which operations cease or from previous taxable

years.
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Bill:

Because the concept in LRB-0667 is dependent on the new development zone created
in LRB-0643, we have 1ncorporated LRB-0643 into LRB—0667. LRB-0643 should not
be in the complle
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